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ASSET PURCHASE AGREEMENT 
 

THIS ASSET PURCHASE AGREEMENT (this “Agreement”), dated as of [June 
23_______], 2020 (the “Effective Date”), is by and between The City of Johnstown, a political 
subdivision of the Commonwealth of Pennsylvania operating as a Third Class City under a Home 
Rule Charter (the “Seller”), and the Greater Johnstown Water Authority, a body corporate and politic 
organized under the Pennsylvania Municipality Authorities Act (the “Buyer” and together with 
Seller, the “Parties”). 

 
Background 

 
WHEREAS, Seller owns that certain the sanitary sewer collection system, which are the 

pipes that convey wastewater within The City of Johnstown (the “Service Area”), comprising 
approximately 425,000 linear feet of sanitary sewer pipes ranging in size from 6 to 18 inches in 
diameter, the Prospect Pump Station, approximately 160,695 linear feet of lateral pipes, 
approximately 3,108 sanitary utility holes accessing such pipes, related mainline taps, of which there 
are approximately 8,156, and related viewport castings, of which there are approximately 7,004, 
serving residential, commercial and industrial customers (the “Sanitary Sewer Collection Assets”);  

WHEREAS, previously in 2004, Seller sold to The Redevelopment Authority of The City of 
Johnstown, an agency incorporated under the Urban Redevelopment Law of the Commonwealth of 
Pennsylvania (the “JRA”), the Dornick Point Sewage Treatment Plant (the “Dornick Plant”) and the 
interceptor sewer system owned by the JRA, comprising approximately 256,000 linear feet of 
interceptor sanitary sewer pipe ranging in size from 10 to 63 inches in diameter and approximately 
770 interceptor utility holes accessing such pipes, all as owned by the JRA (the “JRA Interceptor 
System”), pursuant to 2004 Dornick Plant and Interceptor Sale Agreements (as defined in Exhibit A 
hereto);  

WHEREAS, Sanitary Sewer Collection Assets to be sold pursuant to this Agreement do not 
include the JRA Interceptor System, the Dornick Plant or the separate municipal stormwater system, 
comprising approximately 379,000 linear feet of separate stormwater pipe ranging in size from 6 to 
60 inches in diameter, approximately 40,000 linear feet of flood protection channels, approximately 
3,000 catch basins and approximately 1,098 stormwater utility holes accessing such pipes and such 
flood protection channels, all within the Service Area (such separate municipal stormwater system, 
“MS4 System”); and 

WHEREAS, after the Closing, as Buyer implements compliance with the Assigned DEP 
Consent Order, it will incrementally convert portions of the Sanitary Sewer System into assets 
integrated and connected into the MS4 System and will reconvey them incrementally back to the 
Seller, and the Parties herein provide for such reconveyances. 

NOW, THEREFORE, for and in consideration of the foregoing and of the mutual 
representations, warranties, covenants and agreements herein and other valuable consideration, the 
receipt and sufficiency of which are hereby acknowledged, and intending to be legally bound hereby, 
the Parties agree as follows: 


