
FRANCHISE AGREEMENT

This Franchise Agreement (the "Agreement") is entered into by and between QuickBite Franchising Corp. ("Franchisor"), with its principal office at 100 Corporate Drive, Wilmington, DE 19801, and John Smith ("Franchisee"), located at 456 Oak Avenue, Springfield, IL 62701.

1. FRANCHISE FEE. The initial franchise fee is 5,000 payable upon execution. The franchise fee is non-refundable. Royalty payments are 6% of gross monthly sales, due by the 15th of each month.

2. TERRITORY. Franchisee is granted an exclusive territory within a 3-mile radius of the location at 456 Oak Avenue, Springfield, IL 62701. Franchisor may not open another company-owned or franchised location within this territory.

3. TERM AND RENEWAL. The initial term is 10 years from the Effective Date. Franchisee may renew for successive 5-year terms, provided Franchisee is in material compliance and signs the then-current form of franchise agreement.

4. ADVERTISING FUND. Franchisee shall contribute 2% of gross monthly sales to the national advertising fund. Franchisor shall use reasonable efforts to allocate advertising expenditures proportionally.

5. TRANSFER. Franchisee may transfer this Agreement only with Franchisor's prior written consent, which shall not be unreasonably withheld. A transfer fee of ,000 applies.

6. TERMINATION. Franchisor may terminate this Agreement for cause, including failure to cure a material breach within 30 days of written notice. Franchisee may terminate upon 90 days written notice if Franchisor fails to provide reasonable support.

7. NON-COMPETE. During the term and for 1 year after termination, Franchisee shall not operate a competing business within the territory.

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first above written.


