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OT 21 &it 
Mr. Donald T Finch 
OME Auditor	 V 

224 New Custouhouss 
Denver 2, Colorado	 V 

Re; Docket Nos. DMA . l and lÀ (Lea4Zhc) 
Chief ConsoUdatsd Mining Cespany 

V 	

Contract	 V 

Dear Mr. finch:	 V 	 V 

Tour Report of Review cOvsi'Ing the ref*renced project 

is acceptable ad normal distribution is authorined.	 V 

V 	

Sinc*r*ty yours, 

•	 (SIneâ) i, L	 tJflQ 

V 	

V 	 Jay L Chainbori 
V 	

V 	 Contract. Adxninistration 
• 	

V V V	

V	
and Audit Division 

V 

GMcCa rtby/GMcG 
October 21, 1958 

cc:	 Docket	 V 

Director's Reading File	 V 	
V 

Mr. Chambers.---	 V
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UNITED STATES	 OME 
DEPARTMENT OF THE INTERI RTMENT OF THE INTERIOR 

OFFICE OF MINERALS EXPLORATION 	 SEP 25 1958
WASHINGTON 25, D. C.
ILt 

c	 DENVER, CQLOR4 

Mr. J. W. Townsend 
Alternate Acting Executive Officer 
01€ Field Team, Region III 
2214 New Customhouse Bldg. 
Lnver 2, Colorado

Re: Docket No. DA-1 & 1A (Lead-Zinc) 
Chief Consolidated Mining Company 
Chief No. 1 Mine 
Juab and Utah Counties, Utah 
Second Amended Contract No. Idm..E14 

Dear Mr. Townsend: 

With reference to your menrandujn of September 10, 1956, 
we are enclosing the original and four copies of a Disposal of 
Government's Interest In Property, which have been signed by the 
Acting Director for the Governnnt. 

Upon receipt of the proper payment, the document may be forwarded to the Operator; copies then will be distributed as 
indicated.

Two extra copies are enclosed for the use of the Yield Team.

Sincerely- yours, 

Chairman, Operating Conunittee 

Enclosures 

JkFPROVD: 

Jrnbez( u.rea 

1ther, Geological Survey
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608 DooL? BUILDING 

SALT LAKE Cir y. UTAH 

September 26, 1958 

Mr. E. N. Harahman 
Acting Executive Officer 
Office of Minerals Exploration 
22Ii New Customhouse 
Denver 2, Colorado

Re: Docket No. t€A and LA (Lead-Zinc) 
Contract No. Idm-E14 
Chief Conso1Jdatei Minin& Co. 
(Chief No. 1 Mine) 
Utah and Juab Cou.ntes, Utah 

Dear Mr. aar shman: 

I enclose our Company's check No. 1785 in the amount of $6,236.92 
in full payment for the Government's interest in the property acquired 
under the above captioned contract as outlined in your letter of 
September 25. We shall appreciate receiving the instrument ansferring 
the Government's right, title, and interest in this property. 

According to the terms of the contract, there remains an amount 
due the Government which Is contingent upon ores produced from the 
property for a period of fIfteen years from the date of execution of 
the Contract. So that our records will be in agreement, we will appre-
ciate receiving from you a statement of the amount of this contingent 
liability as it appears on the Government's books. 

Very truly yours 

W. W. Watson 
Vice President 

WWW:AL 

Enc. - Check

OM 
LJPAflMNT OF ThE PP'StIiOfl 

OCTi. 1958 
Ill 

ENVE. cAO
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UNITED STATES	 I'R SEP IL 

DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIO==1======H fl 

22 New Customhouse 
Denver 2, Colorado 

September 12, 1958 

Mr. J. L. Chambers, Director 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.

Re: Docket No. DMEA 1 & 1A (Lead-Zinc) 
Contract No. Idm-11. 
Chief Consolidated Mining Company 
(Chief No. 1 mine) Juab County, Utah 

Dear Mr. Chambers: 

In connection with the final MF-1011 report on the subject 
company, which is dated March, 1958, and covers years 1956, 1957 
and 1958 for salvage labor, operations and supplies, Mike Howes, 
the engineer from the Salt Lake City office, checked all payrolls. 

It is nw suggestion, now that the final termination of 
this contract is in the mill, that Don submit a report of review 
instead of making a trip to Salt Lake to recheck labor, which the 
engineer was very capable of checking and did a very good job on 
it.

Sincerely yours, 

2 
T. H. B{ading, Auditor
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608 DOOLY BUILDING 

	

SALT LAKE CITY, UTAH	 DMEA 
Aø?'MNT or m INrrIoP 

September 9, 1958	 SL I (I 1958 
REQ1QN lIt 

ENYE cgco 

Mr0 J. W. Townsend 
Alternate Acting Executive Officer 
DMEA !'leld Team, Region III 
22 New Customhouse 
Denver 2, Colorado

Re: Docket No. [4EA 1 & IA (Lead-Zinc) 
Contract No. IdmE! 

Dear Mr. Townsend: 

We have considered your letter of September 2, in wbich you advise that the Government would accept $6500.00 for their 
interest in the remaining items of equipment jointly owned under 
the above cited contract, and have decided to accept the Govern-ment's offer. 

Kindly prepare the necessary documents to transfer owner. 
ship to this Company, and upon execution, we viii forvard our check f or the full amount.

Yours very truly, 

Vice President
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608 DO0LY BLnLDING 

SALT LAKE CITY, UTAH 

July 30, 1958	 DMEA 
DEPARTMENT QP ThE INTeRIOR 

/-\UGI- 1958 

REGiON 111

ENVR COLORArj 

Mr. E. N. Harshman 

Acting Executive Officer 
t*IEA Field Team, Region 111 
Defense Minerals Exploration Adin. 
22 1i New Customhouse 
Denver 2, Colorado

Re: Docket No. DMEA 1 and lÀ (Lead-Zinc) 
Second Amended Contract Idm-E1 
Termination Agreement date 1/30/56 

Dear Mr. Harshnian: 

On June 16 we sold to Centennial Development Co. of Eureka, Utah, the following described Jointly owned equipment under the terms of the above ated contract: 

200 ft., 2/0, 37 strand, single conductor 
5KV, io/61 Eskerona copper cable 
@ 20 per ft. or $11o.00. 

Under the terms of the contract the Government is 
entitled to 50% of $liO.O0 or $20.00, for which please find ow 
check enclosed,

Yours very trn1y 

W0	 ts©n 
Vice PiQnt 

inco





CERTIFICATE OF DEPOSIT'

Standard Form 219 

(Dote áent)	 (Deposi 

Deposited

U 

L O .MIWW 
Name and location of

Identification of Accountable Officer Affected 
5	 sit Symbol:	 (2) For Consolidated Abstract of Treasury Regiona 

Office at (city ond state):	 cob. 
(3) The Sum of 

City, b. , 1nver, C . 467.50 
positary)	 $ 

(4) Classification of Deposit	 (6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN de-

Account Symbol	 Amount	 Account Symbol	 Amount	 positing agency. 

$ 1e67. 50	 $ 

5 ______

	

	 (7) SPACE BELOW TO ') USED BY DEPORY

that the above amounhas been received, for cit 

14 .23. OIeO	 the Treasurer of the Uiited StateQ on thTdate show 

Defense Minerals Exploration 	 9 5^	 f or unctib1e items ileided therein 

22 !ew Cuatothuae	 . 
Denver 2, Co1ordo 

Depositor's title, Department or Agency and ad4rs. If deposit 	 JU 1 8	 '' 
is made for another acount1ng entity, identif' in (6). 	 (Date of credit in Trecxsure4accoui 

Depositary will date, sign and forward to .depositor for his retained copy. 	 - -	 ,

ONLY. I certify 
in the-'accaunt of 
ruli)ectfoctd. 
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..•'I	 . 

608 000LY BUILDING 

SALT LAKE CITY, UTAH 

lune i6, 1Q58 

Mr. F. N.	 rshirisn 
Acting Executive Officer 
DA Field Team, Reicn TIT 
Defense Minerals Exploration Adm. 
22I 'Ipw rustonthouse 
Denver 2 ? Cnlrado

e: rocket No. DMRA 1 and LA (ad-Zinc) 
Second Mended Contract Tdm-.F1 
Termination Agreement dated l/3O/ 

rear Mr. Harshman: 

On May 2t we sold to Nic'kerson Pump and Machinrv 
Cnnrsny of' Salt Lake Cit y , Utah the following described •lointiv 
owned equipment under the terms of the above cited contract: 

I - Westinghouse Class 11202 Starter with 
Heaters, 2OO vo't, 3 phase, 60 cycle 
1.5O H.P. for 935.00. 

Under the terms of the contract the Government i.s 
entitled to	 of 93S.00 or $1467.5O, for which please find 
our check enclosed.

Very trul.y yours 

1• Watson 
Vice president 

WWW : ALC 
Enc.

OMEA 
DARTMENT O.F Th INTIOR 

JUN17 1958 
REG1O14 UI 

DEMYER. JPDD
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1:	 (2) For Consolidated Abstract of Treasury Regiona 
Office at (city and state): 

*., Denver, CO1c. 97.56 

[iriLkLt.	 r uz-.ss '	 jueri 
Standard Form 219	 (1) Office Deposit S: 

139	 9013 
(Date sent)	 (Deposit No.) 

Deposited jthT1 R$1V*
(Name and location of depo 

(4) Classification of Deposit 

Account Symbol	 Amount	 Account Symbol - 

197.56	
$

(6) Department or Agency and address whose 
accouits are credited, IF OTHER THAN de-
positing agency: 

5'	 (7) SPACE BELOW TO BE USED BY DEPpSITARY ONLY. I certify 
that the above amount has been received for credit in the account of 

I the Treasurer of the United States on 4he date shown, subject to ad-
ustment for unc llectible items included therein. 

tense Inera1s 1oration Acbi ntstrstS i 
22	 W CU*tCIO1*.	 (Autharize(ignatdr 
Dsnver2,Coiorado	 ..	 'SPAI Depositor's title, Department or Agency and gcçess . iIf dosit	 dUIL	 __ 

is made for another accounting entity, identify in (6). 	 (Date of cre it VItrecrsurer! s account) 
Depositary will date, sign and forward to depositor f or his retained copy. 	 0

- -ç
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bQ L)OOLY BUILDING 

SALT LAKE CITY, UTAH	 DEPATNT OP Th 

June 14, 1958	 JUN 6- 1958 
REGION UI


DENVER. cC0 

Mr. E. N. Harshman 
Acting Executive Officer 
I1EA Field Team, Region ITT 
Defense Minerals Exploration Adm. 
2214 New Customhouse 
Denver 2, Colorado

Re: Docket No. DMEA 1 and 1A (Lead-Zinc) 
Second Amended Contract Idm-E14 
Termination Agreement dated 1/30/56 

Dear Mr. Harshaa.n: 

On May 114 we sold to Centennial Development Company, Eureka, 
Utah, the following described jointly owned equipment under the 
terms of the above cited contract: 

2130 feet - 2/0, 37 strand, single conductor, 
5 XV, 10/614 Eskerona, 5/61 Neoprene 
Cable @ 20 per ft.	 $14?6.00 

Less: Pereeling and Measuring Labor	 .l1.99 
Payroll Taxes and Insurance	 .97	 12.96 

Balance
	

1i.1 •14* 

Under the terms of the contract, the Government is entitled 
to 50%, of 1413.o14 or 2o6.52 for which please find our check enclosed. 

Very truly yours 

44. W. Watson 
Vice President 

WWW:ALC 
Enc.



CERTIFICATE OF DEPOSIT ' 	 Identification 01 Accountable umcer AtIectea 	

Standard Form 219	 (1) Office Deposit Symbol:	 (2) For Consolidated Abstract of Treosury Regional 

5/13/8	 133	 I Office at (city and state): 
Denver, Col ______ ________	 9013'	 ___________ 

3) The Sum of 

Deposited WIthFe	 City, !4o., 
(Date sent)	 (Deposit No.)

(Name and location of depositary) 	 _____________________________________________ 

(4) Classification of Deposit

	

	 (6) Department or Agency and address whose

accounts are credited, IF OTHER THAN de-

Account Symbol	 Amount	 I Account Symbol I	 Amount	 positing agency. 

1Ilx141401	 $ 14,]&.'69	 .. $ 

__________________________________________	 __________________________________ 
5)	 (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 

that the above amount has been received for credit in the account of 1	 3	 the Treasurer of the United States on the date shown, subject to ad-

eua,i4inerai. , p1orticn ,A4rninisti*ti is ent for -uncollectible items nded therein. 

	

2214 111w Cust*bouae 	 _________________________________ 

	

Dver 2, Color*do	 MAY 3 58 
'lAuthorized signature) 

Depositor's title, Department or Agency and address. If deposit	 _____________________________________________________________________ 
is made for another accounting entity, identify in (6). 	 (Date of credit in Treasurer ' s account) 

- , Depositary will date, sign and forward to depositor for his retained cpy. 	 '	 '	 -
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608 000LY BUILDING 

SALT LAKE CITY, UTAH 

May 7, 1958 

Mr. E. N. Harshman 
Acting Executive Officer 
DMEA Field Team, Region III 
Defense Minerals Exploration Adm. 
2214. New Customhouse 
Denver 2, Colorado

Re: Docket No. DMEA 1 and 1A (Lead-Zinc) 
Second Amended Contract ]dm-Eii, 
Termination agreement dated Jan. 30, 1956 

Dear Mr. Har shman: 

On April 22 we sold to the Centennial Development 
Company, Fu.reka, Utah, an additional 150 feet of the following 
described jointly owned equipment under the terms of the above cited 
contract: 

150 feet - 2/0, 37 strand singl conductor 5KV, 1O/61i. Eskerona, 
5/61. Neoprene Cable. 

The selling price was 20 per foot or $30.00, of 
which, under the terms of the contract, the Government Is entitled to 
50% or $15.00.

Please find our check in the amount of $15.00 In pay-ment thereof.

Yours very truly 

W. W. Wation 
Vice President

DMEA 
WWW :ALC	

DEAmMNT QE Th! tNry 

Enc.	

MY9 1958 
REGION 0! 

DENVER.



CERTIFICATE OF DEPOSIT	 Identification of Accountable Officer Affected 
Standard Form 219

	

	 1 (1) Office Deposit Symbol: I (2) For Consolidated Abstract of Treasury Regiona

I Office at (city and state): DefleT Cob. 5/6/58	

ThoNoT	
9013	

I (3) The Sum of (Date sent) 

Deposited With	
Reserve Dsnk c Kinsas City, No., Denver, Cob b 59L05 

(Name and location of deoositarv) 	 ' -	 ____________________________ 

Account Symbol 

11ix44Oi

(4) Classification of Deposit 	 -	 (6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN de-

	

Amount	 Account Symbol	 Amount	 -, positing agency. 

	

$ 59#. 05	
'• $

(5) _________

1i23OZ4O 
etense Ittrrsbs pba'ation Mini 
22i New Cutaatuee L Denver 2, Coicrad.o 

Depositor's title, Department or Agency and älclress. If deposit 
is made for another accountngntity, identify' in (6). 

Depositary will date, sign and forward to depositor for his retained copy.

(7) SPACE BELO	 OBE USED BY DEPOSITARY ONLY. I certify 
that the above oun has been received for credit in theaccount of 
the Treasurer of the nited States on the date shovn, subject to ad-
ustment for unco ec

uthorized sionature 

ve
(Date of credit in Treasurer's account) 
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L	 :i .MUsT1sUkf: 

y 2, 1958

DMEA 
DEPAjFJ OP ThE Nrp 

MAY 5 1958 
REGION 1fl 

DENVEp coLoR 
Mr. E. N. Rarshmafl 
Acting Executive Officer 
DMEA Field Team, Region III 
Defense Minerals Exploration Adm. 
22I1 New Customhouse 
Denver 2, Colorado

Re: Docket No • DMEA 1 and lA (Lead-
Zinc) Second Amended Contract 
Idm-E1, Termination Agreement 
dated 3&nuary 30, 1956 

Dear Mr. Harhmen:
4 

As of April 18 we Bold Centennial Development Company, 
Eureka, Utah, the following described jointly owned equipment under 
the terms of the above cited contract: 

150 feet - 2/0 37 strand single conductor 5KV, lO/611

Eakerona, 5/61 Neoprene Cable. 

The selling price was 2O per foot or $30.00, of 
which, under the terms of the contract, the Government is entitled to 
5$ or $15.00.

Please find our check in the e.uunt of $15.00 in pay-
ment thereof.

Yours very truly 

W. W. Watson 
Vice President 

WWW:ALC 
Eric.
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Mtin Iimc&tLv tftssr 
DMA Fte1 ?$*R Mrgte* UI fl ISV Cs%ssMae Egg. 
Lstwer 2, Gou*S

a Lackat . L&4 e 1	 M4.ke) 
CkI*t Ge	 tdtsd kkeiig 
Gbisf $o. 1 lIes 
Jamb sad UI* Ces*ttsa, it&h 

£a Csataimt , ids.i 

Dear W. £ara.s 

bai* j' asesreadwi .f	 l95(i. rsgsrdia the 

Gsisreasnt participation is asIvs. costs psrtsis*g to the 

eited pro3.st. We tdp airs. tMt this ahoal4 be SC per ceet, 

as you *uist.

sre1 yosre, 

George C. Selfridge 

z'etiDg C.sLttae 

rrank D. Lan 

bor,	 !I%.ses 
Thor H. g.iiisgaaM 

iàr,	 rvsy

waariavold/er S/is/Se 
Copy tos Docket 

Adar R PUs 
,. CoaLttse 

*'. Biah.,, UBN 
Aiiisgsard, LJS 

r. C*ab.rs, D* 
Ctzron.
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MAY 2 1958 

tj:. . 
.cttn zacutivs rnc.r 

14 T,* aio LU 
Cwt aoas BUt. 

Laa: , CG1a%do

bockot o. DM.4 & 1 (L.ed'.Zizc) 
Cht.f Coii4.tat isnj Coipw 
Ctiit o. 1 bJ 
Juab	 CoinU..* th 

oz Aasndmd G*tr.rnt io. 1ds'1 

e h your	 z'*z	 of r2t 2$	 $ö, iitt	 1oars, 
rL&Uvi to as1vs costs stted y * cited pex'ator. sya 
dusbt it vis actyjesbis thot tho Jxtz*tly aad quip*ut be brouèjht 
to the *UPfsCs) r*tha thom 1tafl been 1.t mdextsad to saffez 
rapid tietorata. 

Is meet that y'ou raiaurs this ritoz £oz, abuw 
of the Uovern*it's Sharis of the ss1age sanss, mai ke ssttlsseat 
of the bsZznca as qzztpt is iq14atd. 

Siao.r.lj yre, 

George C. Seifridge 

Gkatr*, upratin1 Cottte 

iü(Oz'iawold/er /2/58 
Copy ttos Doehet 
Adar it Pile 
.Jp. Coa*tttse 
Mr. Risbp, USB$ 
Mr. &iilagaard, USUS 
Mr. Cha**ers, 1)4 
Cluon.

Praak D. Lamb

rniieeu 

W. F. Williams 
!.$at' 

3ULtF
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Form MF-104 (Rev.)	 UN ITED STATES	 Budget .zr.au No. 42-R1036,5 

(April 1952)
DEPARTMENT OF THE INTERION 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

OPERATOR'S MONTHLY REPORT AND VOUCHER 
TERMINATION AGREEMENT, DATED JANUARY 30, 1956 

Month. of -----Mt'ch 195..6...	 Docket No. DMEA k.&.1A	 Contract No.	 mE' 
Operator's Name .	 Minerals Le84 Zinc 

Address	 DQQy.Uia 
Contract Amount, $.----------------------- Government Participation: 50..%	 Amount, $ 

FOR OPERATOR'S USI 

Totals Previously 

Reported

FOR GOVERNMENT USE ONLY 

Totals To Date 	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previou.sly Reported	 To Date 

ITEMS OF COSTS
Monthly 

Total

(1)_i+t Contracts: - 
Short Form 

Drilling..... 
Bulldozing...... 
Crosscutting. -. 
Drifting - 

(2) Labor and Supervision: 
Labor--------------------
Supervision...................... 
Technical Services................ 

(3) Operating Mat'ls. and Supplies: 
Timber.................... 
Explosives.................... 
Pipe........... 
Track.. 

(4) Operating Equipment: 

Purchase..................................................................... 
Depreciation------------------------------------	 .. ...................... 

(5) Initial Rehabilitationand Repairs.. .. 	 .. .................. 
(6) New Bldgs., Improvements, etc...................................... 
(7) Miscellaneous: 

Repairs to Equipment............................ 
Sampling and Analysis... ...................... 
Payroll Taxes----------------------
Liability Insurance............. 

(8) Contingencies (specify):

.6i7a.56 

TOTALS----------------------------------

Per	 Title	 .dZ1t 
When a v4h' is sI(ned or receipted In the name or a company or corporation, the name of the person wrIting 

the company or corporate name, as well as the ca_parity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—0. NOTE,—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a wilirully fai'e atatement or representation to any department or agency of the United States as to any matter wI*hln Its' Jurlsdktlon,

(Instructions .on reverse)

$------------------------

Rpnt,ftl

Signature
(Authorized Certifying Officer) 

Date....................Vou. No---------------------




(See other side) 

.none..........6173..56  

_______________	 ... ............................- ................................................ 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me,. I certify been received,

	

	
that this account is correct and proper for pay-




--ment in the amount of:



OPERATION
Umve Tuis II	 • I Umre To I 

Mosra	 COSTS TO DATE I	 DAm 

S------

UNIT Costs 
To DAm

'unit.	 Unit Costa 

ToTs!. COSTS 
AUTSORIZSD ST 

- CONTEACT 

Coeve Tais 
UNIT	 Mowru 

Drifting------------------------------




Cros8cuttlng------------------------




Raising--------------------------------




Shaftd--------------------------------




Winzes-------------------------------




Drilling: Core----------------------




Churn--------------------




Auger--------------------




Stripping----------------------------




Trenching---------------------------




Test Pits----------------------------




Roads and Trails------------------

TOTAL	 I8TRIBUTKD Cowrs------------------------

FormMF-1OA	
Budget B	 No. 42-R11t.2 

(April

UNITED STATES

DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

OPERATOR'S UNIT COST AND PROGRESS REPORT 
TRMINATI ON A(EE!€N1, DATED JANUARY 30, 1956 

Month of .P"--------195	 Docket No. DMEA	 Contract No. Ida-B 

Operator's Name	 --------	 Minerals	 Z-" 
Address	 &2fi-

AoTHOIID sy CoxTIACr 

Operating Equipment Purchased-_.--

Initial Rehabilitation and Repairs 

New Buildings, Improvements, oto... 

TOTAL CosTs---------------

The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .est of their knowledge and belief.

REMAR8:.--------------------------------------------------

Date	 i958 Ope• 

Per	 Titlo 

—4.. NOTE.—Thk 18, U. S. Code (Crimes). sectIon 1001, makes Its criminal offens. to make a wmfolb 
false statement or representation to any department or agc ncy of (be United States as to any matter wlLn 
Its JurisdIction.

(Instructions on reverse) 

(For Government ,,

	

	
DMEA 

DEPARTMEN-I- OF THE INTERYo 

APR 24 1958 

RQ ifi 
DiNV1R, GOLA©
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D

CHIEF COIIOLThATED KIJING CCS1PANT

6o8 tiooly Building 

Salt Lake City, Utah 

Siriaed Stat.nt of Cost of Salvaging Jointly 
vned Eqnipnt incurred subsequent to and under 

terms of Termination Agr.ent, 
dated January 30, 1956, Docket tMEA 1 and lÀ, 

Second Amended Contract Ida-E11 

Item 

Direct labor Year 1956 per detail attached 
1957	 • 
1958 "	 " 

Total Direct Labor

l .90

1.115


106.22 

7.115 
1.16 

99 . 

Worn's Compensation Insurance 1956 $7115.00 x .01, 96)	 36.95 
"	 1957 $611.39 x .05933)	 3.82 

	

1958 $11720.98 x .0375)	 177.014 

Total Workmen's Compensation Insurance 	 217.81 

Total	 _______ 

Sundry Supplies 1958 

Proportion of Hoisting Electric Power 1958 

Social Security Taxes P*t4, 1956 ($711 5 .00 x .02) 
" 1957($611.39x.0225) 

1958 ($11 ,720.98 x .0225) 

Total Soàial Security Taxes 

Un.aplay.snt Compensation Taxes 1956 $711 5.00 x 1.0%) 
N	 N	 1957 $611.39x1.8%) 

I'	 U	 " 1958 $11720.98 x 2.1%) 

Total Federal and State 

______________________	 122.57 

____________________	 107.75 

Ameunt	 Total 

$ 7145.00 
6 .39 

,720.98

$5,530.37 

311.76 

160.30



.• . 

ChEF CONSOLIDATED MINING C01PANY 
6o8 Dooly Building 

Salt Lake City, Utah 

Detail of Labor expended in salvaging jointly owned 
Equipment incurred subsequent to and under terms of 
Termination Agreement, dated January 30, 1956 Docket 
DMEA 1 and lÀ, Second Amended Contract Idm-E14 

Over-	 Diff. 
Occupation Shifts Rate Amount	 time	 Pay Total 

JANUARY, 1956 

Underground MechanIc 1 $13.20 $ 13 .20 $ 13.20 
2 3/14 3)4.52 3993 39.93 

Total $ 53.13 $_53.1J1 

SEPTEMR, 1956 

Underground Mechanic 5 7/8 $i6.00 $ 914.00 $ 91i.o0 
2 16.02 32.014	 . 32.014 

Laborer	 . 1 7/8 114.314 26.89 26.89 

Total $152.93 $152.93 

OCTO, 1956 

Underground MechanIc 1 $16.00 $ 16.00 $ 16.00 
Laborer 1 .15.514 15.514 15.514 
Mechanic 1 16.00 16.00 16.00 

Total $ 147.514 _____ 

NOVINR, 1956 

Underground Mechanic 12 $16.00 $192 .00 $192.00 
Laborer 10 15.514 155.140 155.140 
MechanIc 9 16.00 lli14.00 11414.00 

Total 1491.140 ______ 

JUABY,, 1957

$16.02 *	 6.oi $	 6.oi 
5 .29



dl

I

O
-2-

Over- Diff. 
Shifts Rate Amount tiM Pay Total 

JANUARY, 1958 (Cont.) 

Mechanic Helper 5 $11a.lO $ 70.50 $2.00 $ 72.50 
5 1Is..1O 70.50 2.00 72.50 
5 114.10 70.50 2.00 72.50 
2 i11.io 28.20 28.20 
5 111.10 70.50 2.00 72.50 Hoistmen 10 3/16 16.02 163.20 163.20 

Shaftiian 13/16 16.02 13.02 13.02 
13/16 16.02 13.02 13.02 Mechanic Helper 7/16 111. .10 .17 6.17 
7/16 111.10 6.17 6.17 
7/16 1k .10 6.17 6.17 
7/16 114.10 6.17 6.17 Roistman 5 3/11 16.02 92.12 2.30 911.112 

Truck Drivr 6 9/16 15.5k 101.98 3.i.0 105.38 )(ecb.anie Helper 6. 7/8 11i.10 96.911 96.911 Shift Bosses 128.13 328.13 

Total $2,951.59 $3.kO $15.10 42,970.09 

PUA1Y, 1958 

Shaftn 7 1/16 16.02 $113.lk $ .50 $113.611 
7 1/16 16.02 113.1k .50 113.611 Mechanic Helper 7 1/16 lk.10 99.58 .klu 100.02 
7 1/16 111.10 99.58 .14k 100.02 

• 7 1/16 i11.io 99.58 .liJi. 100.02 
7	 1/16 111.10 99.58 .kk 100.02 

" 7 1/16 111.10 99.58 •144 100.02 
7 1/16 )Ji.1O 99.58 100.02 
6 1/16 1k .10 85.14.8 .11k 8 .92 Hoistae.n 9 1/16 16.02 lIi.5.18 .50 1145.68 Truck	 iv.r 5 13116 15.5k 90.33 6.31 96.6k Nschic Eslp.r 14. 1/16 i14.io 57.28 .14k 57.72 lioistn 14.1/16 16.02 6.o8 .50 65.58 Mechanic Helper 2 5/8 lli..10 37.01 37.01 Hoietaan 2 5/8 16.02 112.05 112.05 

Truck Dri,sr
1 5/16 
1 3/Is.

16.02 
15.5k

21.03 
27.20 2.91

21.03 
30.11 Shift Bose 311.1.75 3111.75 

$1,736 .15 $111.7k $1,750.89 

GRAND TatAL
$, 530 ° 7
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eoe DooLY Buu.DINQ


SALT LAKE CITY, UTAH 

April 23, 1958 	 DMEA 
DEPARTMENT QP' ThE LP4TE)ON 


APR24 1958 
REGION Ill 


DENVER c.ORADO 

Mr. K. N. Hrshan 
Acting ExeciLtive Officer 
DMEA Field Team, Region III 
Defense Minerals Exploration Adm. 
2211 New Customhouse 
Denver 2, Colorado 

Dear Mr. Harehn:

Re: Docket No. IJ*€A 1 and lÀ (Lead-Zinc) 
Second Amended Contract Idin-E 
Termination Agreement Dated 
January 30, 1956 

This will advise you that the salvage operation in 
connection with the above cited contract was completed during Feb., 
1958, and all of the jointly owned equipment, which has not already 
been sold, is now on the surface at our property in Eureka, Utah. 

In accordance with Mr. W. N. Traver's letter of 
June 22, 1956, we enclose the original and four copies of Form 
Mt 1014 and K? lOu -A azd substantiating data. 

If these meet with your approval, will you kindly 
have the same processed so that we y be reimbursed for the 
Government's share in this additional cost. 

Very truly yours 

W. W. Watson 
Vice President 

WWW:ALC 
Erics.
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CERTIFICATE OF DEPOSIT 	 Identification 0f Accountxble Officer Aftectea 	

Standard Form 219	 Office Deposit Symbol:	 (2) For consolidated Abstract of Treasury Region 
(city and state): 

	

osifloT	
9013	

Office a•
	 C1O. 

The Sum of (Date sent) 

Deposited withe Reserve Bank of kansas City, No., nver, Co1of 3146.78 
(Name and location of depositary) 	 ____________________ 

(4) Classification of Deposit 

Account Symbol I'	 Amount	 I Account Symbol 

3JiXeleO1	 $ 3,146.78	 jH 

(5)	 -	 (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount has been received for credit in the account of 

1Ie23u.O11O	 the Treasurerohe United States on the dote shown, subject to ad-
justment for üncol tible items included therein. 

Defense Miuer1e Exploration Mtn1strati tn	 / 

	

use	 / -	 ( iithorized si nature) 

	

Denver 2, Colojd	 1958 Depositor s title Departmentor Jrand address If deposit 	 4' 
is made for another accounting nTi,T'1lentify in (6). 	 (Date of credit in Treasurer's account) 

Depositary will date, sign and forward to depositor for his retained copy.

(6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN de-

Amount	 positing agency.
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224 New Cuttiouse 
Dsnvez 2, COIIOr*dD 

April U., 195o

- 

1'. A. auateeu 

Mtth tacutivs Ofttear, DNEA ?ie14 Tam, I1eio III 

	

uIJect	 cket No. ThEA 1. at4 L& (Lesd4.ine) 3eeoz Mded 
Contract Ittk_Cbiet Consolidated Mtning Co., 
(cii.r No. I mini) Jusb øn& Ut*h Counties, Ut&i 

Erwtossd is o)zeck No. 17S5, rrcin the ubjeet Operator 
in the amount of $638.88, psy*bls to Defense MinsraLs cpi.orst4on 

yney (Aibuinistnition), se tã Oou.rnnt' a iare of proceeds fr*i 
• the sate of 6703 test of Ne. 2/<) copper cbte, at O.20# per toot. 
• &Lao eloeød is the Operator's tranamittal .Letter dated April), 

fbe ómount of $638.88 is to be credited tc voucIer 
*1y1nts.

Origtnal signed by. 
E. N. HARSHMAN 

cloenres


	

JDCah	 •• 

cc: C1. Op. Coi*. (2) ) 
Mrsbamn (2)	 v/oøpr or 

• Operator's Letter 
t'aivnssnd(2)	 ofie/9/58 
Corrssfile, Hs.XXZ)	 S
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Chiif co oiri t431nii Co. 

608 000LY BUILDING 

SALT LAKE CITY. UTAH


April 9, 1958/ 

Mr. E. N. Harshman 
Acting Executive Officer 
DP4EA Field Team, Region III 
Defense Minerals Exploration Adrn. 
22 New Customhouse 	 - 
Denver 2, Colorado

Re: Docket DMEA-1 & IA (Lead-Zinc) 
Second Amended Contract Idm-E 

Dear Mr. Har shman: 

We recently sold to the Tmperial Wire and Cable Company of Los 
Angeles, California, the following jointly owned equipnnt under the 
terms of the above captioned contract: 

6703 ft. 2/0, 37 strand, single conductor 
10/614. Eskerona, 5/614 Neoprene 
Insulated copper cable at 20^ per ft.	 $l,3140.60 

Less:	 Selling expenses as detailed on the 
enclosed voucher	 62.85 

Balance	 $1,277.75. 

The Government's interest in this transaction amounts to 50%, 

or $638.88 for which please find our check enclosed. 

Yours very truly 

W. W. Watson 
Vice President

OFPI4RTMENT 
QP ThE iNTrp0ç 

PRJl 1958 
REGQ 

0NVER 

WWW:ALC 
Enc.
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Mr. . . Li*1 3c4.ii Itftc*r 
£i Fmd r.a, eØea IL 
22 iS* *$tO*GI*	 1d* 
D.avsr , Co3rsd.

*rn* Locket M. L44Za.1 & LA U.s*44) 
Gh3kOt *aacitit.d )tLniag t*ny 

4b a. Uteb S1aettOs 
$aeoni £s*as4 Contract Mo, 4*$Ai 

z, inz 

We *e ir acsrsa4 of Zcceer ?,	 .uc3osi*r.s,

rs*tiv* to the cit4 .cac*t. It .s out of iJe qaacUms foa' sa to 
tt *ett,Ieiat Øf the t.,srn,gt!	 n t* joSatovusd 

eon4 bo .ac props: tfloaUae for .ac* 

ble	 *ast acntia to carry ths as a* opsa C" 
ei ie tract that, 2tW* b little, l datioa sU.I be 

.tfsctad.

$rs3y ouri, 

George C. Seifridge 

(haru,	 'attg 

VL•s 

WftOz'iswo24/b3* (iJ/S) 
Copy tot Docket 

Ad**'. k. File 
. Co_ittee 

1rChaaber* 
liz', Eshop 
Mr. Aiiiagaaxd 
Chrozi.

P. F. Yopes 
tu_-v I- -.	

or 

tor a Kii1gaar
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•	 22? flóv	 toiixnzse 
1zwer 2, CoLorsdo 

Dsee2*g* 26, 197

•	 •',	 E T' 
'OMEA 

___	 DECO 1957 

Ci*ft,*r&, Operating Cosedtt.e, 1KA 

xecuttve Cf ieer TJNEA ?j*ld a, Region XII 

3ubjeet: tbcket No 4EA I and U (Léft8 ..Zjn) Gecozi sended 
Contract Ida*, Cater Consolidated Minthg Co 
(chief o 1. i*in)	 and Utah ComUss, Utah 

Th refsrcnc to *r' lettsr of Deceser U. 1957., ei%aed 
are the oz'ttnaL snd oie copy of a ozindui dated DeQesr 
. 957, fi'oz N H. !ioves Mining Engineer, Bure of Mines, reiati''e 
tc aetivities at the subjt property. • .• 

Thie tO exi ttn airotastances vs 500 tic V5J to 
ltdaticn of the (kvernasn%'s interest Lu the ence ,t the 
JointJ. (vrJed property acquired under the contract Aiz'etiti 
the perator has de exheiwtive attts to d.tspose oi. the 

as prcwtded for in the coQtrect. 

It it is	 4ecLeion to close the account at an early date, vs reoet4 that the ii$datj.o4 procedures as prorL4L for in the contract be i*ived, leaving the costs of the joint1 evned 
property as a cost to the proJ.at and if the Caq&&y ii vilLtu to p!rtiajp.te in the execution of the neery instrwut, increase the sazl.nza perind rro,*1ty pey*euts end lieu for pasent ther.of 
to 20 isere true the Jets of the contract.	 '• • • 

•	 •	 •	 • 
•	 • W. H. KG 

w a, xing 
Iuoloeures 

JWT:b* 
cc: EarsImn (2)	 ) 

DMBA/SLC (Hoves) ) v/copy. of enclosure 
Corres. tile,Reg XII) 

Chron

'	 r 
,	 .•	 ,1.' 

LY'V	 r	 ' 2. ' ,',	 f.;I:' 

••	 ,' '., 
L'	 •

(1
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UNITED STATES 
DEPARTMENT OFTHE INTERIOR DMEA 

BUREAU OF MINES	 tTMF oF TH LN1t0 

1600 EAST FIRST SOUTH STREET	 DEC 2 & 1957 
SALT LAKE CITY 12. UTAH	 REGION Ill 

DENVER COLORA 
lSeImb,,2$,i,57 

*s . 

w. a. it*, 0cst$v Otftc.z', 	 * P1.14 Ties, *iion lii 
Pr:	 *. a. *o.. 

lub$ct: locket lo. SA I sa IA as.d-*i1sc), Iscoad !1sd atrsct 
a. 1*ii44, aist s.Ud.t. liniag	 Xe. I 5th.),
s.d Ut Ceesns., Uteb 

lotezr*1 to yi sesora	 of locesbi . 1$, XIS!, the ozattoes at the Chief Xe. I ads. Mr. besa oolt.1y ebut does since Jea* 1t$. Xi, lots.., vies pseai*uat St the esly, icorta that cessidsisbI, .fl*rt has bea sl. to 	 of $o*tIjr soijulied ses*b the cestract, at a I*i pztc I. clots. that list. of the 0uipswat Mv, bees seat to all St the used.. uipes*t dealers in lilt Lake City, and to asvarsl dSil5?$ on the POOjfIc Ct and ** Ari.c... *s *lao atstnd thet 1tst* of eç*is.n have bee* seat to over $0 psrat1s SiMm in the Seaters I'tt.d st*tea, All .atps.*t os the 
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- lh-23-ObO-25 

(Name, title, and disbursing 	 er identification symbol of accountable officer) 	 ate sent) 

deposited with	
.ofKanaasty,M----enver,Colo. [

	
93	 I (Name and location of depositary)	 I 

for accounts listed below.	 SCHEDULE Nos--------------------------------------------,-----
ACCOUNT SYMBOL	 TITLE OF AcCOUNT TO BE CREDITED	 J	 I	 LJT 

- 

lt&X141401	 I	

/	
'9• 3c 

(Depositor will insert below his name, tit!e, Department or Agency concerned, 	 SPACELOW•T.OBE USED	 DEPSITRYcONY 
and his address)	 '	 I certify thht the above amount has been 1 receivelljor retht in the


account of tle Trasuier of the United Stated onthe datshown, 
efense Mizra1s Exploration Administration subject to adjustnent 1or uncollectible item(ncliUtd therfli 

22L New Custom House	 1 

Denver 2, Colorado	
8 28	

(Authorize&sinatri 

L. --	 (Dateofcreditin_Treasurer'saccount) 
DEPOSITARY WILL DATE, SIGN, AND RETURN TIllS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59686b-1 GPO
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608 000LY BuILoIw 

SALT LAKE CITY, UTAH 

August 21, 1957 

Mr. E. N. Harshrnan 
Acting Executive 0ffcer, 
DMEA Field Team, Region 11 
22 New Customhouse 
Denver 2, Colorado

Re: Docket DMEA-i & IA (i,eao-Zinc) 
Second Amended Contrait Idm-E14 

Dear Mr. Harshman: 

We recently sold as junk to Frank 0Brien's 
Metal Salvage in Provo, Utah, 2 Pump Casings which were worn 
out during our operations under the above captioned contract; 
the sale of which was authorized by Mr. C, 0. Mittendorf in 
his letter addressed to me of July 10, 1957. 

We received $38.70 for the two cases; the 
Government's interest amounts to 50*, or $19.35 for which we 

enclose our check. 

The two pump casings referred'to were used 
in connection with the 8xlOxltl. Byron-Jackson Centrifugal 
Pump. Will you kindly correct your inventory of equipment 
jointly owned to give effect to this sale, 

Yours very truly 

W, W, Watson 
Vice President 

WWW : ALC 
Encs	 DMEA 

. h'tMENT OF THE INTERIO' 

A	 '. (
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THIS DEPOSIT IS NOT SUBJECT TO CHECK	 _____________ 

*!t2t) I	 3.006Oi 

deposited with '*d i*1 -R*-.Baxik-t-s--Cit --c -coio.- L	 1 (Name and location of deposifhr)	 $ 129 • 13 

for accounts listed,below.	 SCHEDULE Nos..-------------------------------------------
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED - - 	 AMOUNT 

114XWOI	 129,33 

(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 

r ,zen.. Mirarsla pioratLon Adain*atr*tl 
22Z4 N Custo*hcu 
Driy 2,c1or.4o 

L

SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 

account of the reasurer of the United'States on the date shown, 
subject to adj, ment for uncollectible items included therein. 

•1

(Authorized signature)


(Dite of credit in Treasurer's account) 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 	 16-59686b-1 OPO
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608 D0OLY BUILDING 

SALT LAKE CITY. UTAH 

May 20, 1957 

Mr. E. N. Harshfllafl 
Acting Executive Officer 
DMEA Field Team, Begion III 

22L New Customhouse 

Denver 2, Co1oraO 

Dear Mr. Harshman

UMEA 
OF THE INTERIOR 

MAY 2H957 
REGION III


DENVER COLORADO 

Re: Docket . & 1A 
Seconded AmendédPfltract Idm_Ek4 

Under date of April 30 we sold, to the WestVaCP Products 

Division of the Food Machinery and Chemical Corporati'on , the follOw-

ing oint1y 
owned property under the terms of the above captioned 

contract: 

200 feet No. 2/0, 37 strand 1 Conductor 5KV, 

io/61- Eskerona, 5/6 14 NeopTefle Cable 

This cable was sold for $.33514 per foot and coat $.516 per ft. 

The Government's interest in this sale is 50% of $67. 08 or $33.51i. 

Our check in paent is enclosed. 

For your information this wire, consisting of small pieces, was 

left over in the original installation. 

WWW : ALC 
Enc.

Yours very truly 

\4. W. Watson 
Vice President ---ccj?Ji1l 
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THIS DEPOSIT IS NOT SUBJECT TO CHECK 
For credit 

of (, it!	 ?a	 W2E) __123o1oth8 

deposited with F.d j	 Cjy --io,--Den,er,HCo-lo. 
i. ame an loca ion ox aeposi ry	 1 503 23 3	 S 

for accounts listed below. 	 SCHEDULE Nos.	 - 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 

SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 

account of the Treasurer oVthO tJnited States on the date shown, 
subject to adjustment for ftcolldtible items included therein. 

-	 -	 -	
-	 (	 orized sinatu 

(Date of credit in Treasurer's account)	 - 

lIxLü4ol 

(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 

rD.tenee 1inera1a Exp1.or4o dnistrati 
22IJ New Custoaho 
Dsnver 2, Colorado	 - 

L 
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	

I6-59886b-i GPO
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608 000LY BUILDING	 - 

SALT LAKE dITY, UT
M A L)EPARTI 

April 23, j9CiVLAPR 29 1957

-

OMEA 
NT OP THE INTERIOR 

PR 25 1957 
EGION III 

ER cORADO 

Mr. E. N. Harshman 
Acting Executive Officer 
DMEA Field Team, Region III 
2214 New Customhouse Building 
Denver 2, Colorado

Re: Docket DMEA 1 & 1A (Lead-Zinc) 
Second Mended Contract Idm-E 

Dear Mr. Harshaan: 

Under date of March 1, we advised Mr. C. 0. MittendOrf of the sale 

of the following jointly owned equipment in compliance with the terms of 

the above captioned contract: 

Quantity	 Item	 Invoice Cost Sales Price 

1	 3000 KVA O1GS Larkin Transformer	 $ll,69.00' $7,900.00 

2	 DL--6l557143-G-, FK 142-, 16-25, 
lil60V 600 A Disconnect Switches

712.00 530.00 
with Lever & Trip Coils 

3	 Cat. #6129026-G-5, I-6 KY, Type EF-2
26i.Q0 172.50 Drop Out Fuse Disconnecting Switches 

6	 G.E. Cat. 1416X9 Type JXR2 100/5
160.50 102.00 Current Transformers 

3	 9LA1G33 Thyrite LTG Arresters 1,513.68 908.22

6	 1533190 (w) SV Arresters	 1i89.60	 293.76 

Total	 9,OO6.48 

Under the terms of the Contract, the Government's interest in the above 

equipment is 5O, and we are accordingly enclosing our check in the amount of 
in full payment thereof.

Yours very truly 

WWW:ALC
	 W. W. Watson 

Enc.
	 Vice President 
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THIS DEPOSIT IS NOT SUBJECT TO CHECK	 _____________ 

deposited with Jed$*LR	 Bnot	 City,No.Denver,QolO.--- L (Name and location of depositaryT	 $	 ,UU. 

for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 

]J4Xi41Ol 

(Depositor will insert below his name, title, Department or Agency concerned. = 
and his address) 

ftenae 11ineral Exploration 4drainitration 
22i New Cto House 
Denver. 2,Color,4o 
L 

DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY

388.50 

SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 

account of the Treasurer of the United States on the date shown, 
subject	 itj included therein. 

(Authorized signature) 


(Date of credit in Treasurer's account) 

16-59686b-1 GPO
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808 DOOLY BUILO;P40 

SALT LAKE CITY. UTAH

DMEA 
(1'-FTMNT OF TH iNTERIOR 

APR4- 1957 
REGION Ill


DENVER, COLORADO 

April 2, I9Y 

Mr. E. N. Harshlflafl 
Acting Executive 0'ficer 

EA Fie'. r-ai, e1C 

22 New Cust'mh0USe Bldg. 
Denver 2, ColoradO

Re: Docket No. DMEA-1 & IA (Lead-Zinc) 
Second Amended Contract No. Idm-E 

Dear Sir: 
In a letter received from Mr. C. 0. Mlttendorf, dated 

March 29, 1957, 
he accepted, on behalf of the Government, our 

offer to purchase one BucyrUS Erie HydromUcker which is part 
of the equipment, in which the Government has an interest under 
the terms of the above captioned contract, for the sum of 
$15514.00 The original cost of this equipment was $2,590.00, and 
the Governmeflts advance was 25% of the original cost. 

The Governnflt'S interest, therefore, being limited to 

25% 
of the selling price, we enclose herewith our check in the 

amount of $388.50 in full payment thereof. 

Yours very truly 

9rrn; - 
w. w. Watson 
Vice Pre sident

ri-I_J [' 
WWW:ALC 
End.
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UNITED STATES 
DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTRA 

22II New Customhouse 
Denver 2, Colorado 

April 23, 1957 

Mr. J. L. Chambers,. Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.

. 

QFFICIAL FILE COPY. 

OR	 OMEA 

CEIVEI_APR 2	 1951 
_____I

Re: Disposal of Equipment, Chief Consolidated Mining Co.

Contract No. Idm-E 1i, Docket No. !MA 1 and lÀ 

Dear Mr • Chambers: 

Please refer to Mr. W. W. Watson's letter of March l4, 1957, to the 
Administrator regarding disposal of certain equipment listed in that letter. 
The fourth item listed is described as follows: 

6 G.E • Cat. 1i16X9 Type JXR2 100/5 Current Transfox'mers 	 $160.50 

In making a routine check of the materials listed I was unable to find this 
item. I do note on page ! of the supplemental list prepared by me the follow-
Ing listed item: 

Westinghouse Electric Co. 6 Type C.T. 2.5 - 150/5 ratio $160.50 

The price and the number of items check but the description does not. 

I again checked the files and find that the item I have listed was 
shipped to the Eureka Machinery and Supply Company, and the full description 
as listed on a typed copy of the invoice in file is one of three items on that 
page, the first of which was shipped by Westinghouse. I assumed, perhaps in 
error, that all items were from that company. Description follows: 

111.35_11.91_7201 Type C.T. 2.5 150/5 ratio:i. 6	 $160.50 

This may not be Important but in view of all the circumstances, I 
thought that you should be aware of this situation. For your information. I 
checked the Westinghouse item on n list.

Sincerely yours, 

T. H. Brading, L'4EA iditor 
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CItE? Cifl UDAT}D 1NX)iG Cc'. 
608 Do1 3ui1dtn 

$slt Lake Ct4, Uts)i 

4*. L . siitt.nd'rt, A*tatratx 
if.iw• tz*rs1a	 ration Liniatr*tio* 
liv Iateziør 3fl4i$g 
$seiatori 2$, P. C:.

., Doek.t . L*	 IA 
*R4s'Zir,C emi. piosd GtrMt 

Dear *. &ttte*4orts 

ø u*h t> thi*. )'* iS tAo sa3s of tAo toUid.n dsscribed eqdIM*t 
ithjeki j..s joi*Ur ov.d by tAia Ca*y &rt ,tmj' t.th.tstrttj& ,&ncix tAo tires 
it' the a,ie cat4d contract: 
_______	 ____	

ZDPO1.C* Cost	 aes Price 
NLI1$	 9L.	 _____	 iL*L	 iri.-

XO0 OIUE Lar4a fransforeor	 $U,6.oO $1,000.00 

•	 I4SOv )QIi ioonsteet $wttahss 
titb X.eiir & iYrtp CoLic 	 712.00	 5O.0O 

3	 Ct Y6!6I.4 L4 KV, 
op zt £se )isoa,stini SvttWae. 	 261&)O	 11t.0 

6	 5... Cat. i6 ty. J2 ),00/S 
•	 Cwreat raaetrisrs	 140.50	 1*204) 

3	 91A1033 Thyrits LtG Arrestera	 ],513.48	 p08.22 

6	 15,0 (w) v	 4g.6Q	 ________ 

The ibovi .qiiie*at s sold $0 t.h. inp*e1ent (onj 4i Cs Cocpesy ot 
a1t ks	 Utah oa IMrtq dqe sit terse. Upon iseip% *1 jm'se*t, we

ts epare to rivit to tAo a rersi.et it. pro rticet sieiat ($4,S03,4). 

Will gou kta4 1 advice a to	 tAis ** wi14 . si., 
wAoe it th.1d bo torwsrösd.

raw. very W*1 

$1ai4/ 	 W. *. otaon 

•	 . w. 
*a ht
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COP!	 CIflt (N tITE tias CO.	 CO.?!

60 oe $ut1 

$sLt Like City, Ut.h 

Mareb 2, 1$? 

Mr. C. 0. .$itteadorf 
Aiintstrstor 
Dstanss Mjn*ra)a Icrsttoa &th. 
1ev intartar 434ing 
*astngto* 25, 0. C.

Mi	 cst1o.t&2&1k 
L.a44iim Sac cød 4s**i4 Contract 

)r	 4ttt.ncrt: 

Reference is aa4s to oa. uers Erie thker 
icb Is ot*t] emid bJ *1* Cepai aa your cists. 

tratton, nt *tc1 wan pu'msi.d *t a cost of $2590.00, and 
ss.d it cnnscti* with tsft sinking spsntion, and for 
wta tie Ooverisnt adnsd Wenty' five *rc.nt of the 
coat.

This Coaai wishes to prJ;ne thIs H	 .cker on 
its awn aeont, and otters thsrot,t ai*t percent of t. 
rigtia1 osst* or $I.5I.O0. upon receipt of yenz' aatori*a. 
ties, e etU resit tecaty.fis percent Cf 4$Sk.(K, 

!a'tArs V*17 

w. s• 

•	 .	 $atsos 
Tice President
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UNITED STATES 
DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMINIST 

221 New Customhouse 
Denver 2, Colorado 

March 22, 1957 

Mr. E. D. Talbert, Acting Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.

Re: Chief Consolidated Mining Co. 
Docket No. ThvlA-1 & 1A 
Contract No. 1dm-Eli 

Dear Mr • Talbert: 

After receipt of your telegram and talking to you, I 
called Bill Young in Salt Lake. 

He checked the files and called me back just a moment 
ago and advises that in the months of November and December, 1951, 
and January and February, 1952, much of the labor and a major por-
tion of the parts charge were for repairs to pump, hoist, and the 
manufacturing of the hydro mucker. In other words, the cost is 
not shown as a single item, but Bill states that in his opinion 
the total of the $2,590.00 charged is included in parts and epeir-4-6w 
for the four months, and the Go nme's contribution is on a 
25% basis.

Sincerely yours, 

,E! A-r/ 
P. H. Brading, DMEA Audit



0

t* UCtt tV. 

MAR 22 '1957	 tn** b*'i	 Lotion Y1n. 

14X4O1(O1) Revolving Fend, Defense 
Pructon A, Lnteror, (Transer 
to o;fice of Secretary) 

:. 1ctti t, rvtifng 
Jditor 

,22 ie Cutuw Duiidtng 
1)orve2, , Co3rrnio 

i Oj &	 XU Chjet Conco)idtcd	 retel 

verettc* frog ut*r iuit % kprz.r' *Lt v'n*nt cO1*It 

,	 o	 oost o uerrnr T2 irur). 

(Signed) E. D. Talbert. 

. Ti3bir , iet1zç Cibt 

rn itdit riy1c 

F!)Talbert,47b 
22, 1957 

Copy to: pocket 
Mxnr. fleding P1,e 
}Ir. Ch8r1be



o	 6 

ètr, . v.	 avt 
i*.oUv. Stte.r 
£PI Yt.34 t**s, ;5a41% Ii 
221e *v Cstomhos 334. 
De*vsr 2, Colorsde

fl.s, )OQkO% o. MJ1 lÀ (l&Ltae) 
Usief Csiuioil4a ted i.ntng C*p*y 
cbi.: o. Z. Ls 

*b and tsh C,sntt*e Utab 
La*d C**twect iki. Xtia"4 

**r ir. 1r&vsra 

Le wtti rat.recie te ytr Jsnu.iq 2 a orsnd, iiit

cox*wrrin tM prop.r%y secant ui.r the ctt con trc t. 

rn did not ttarward 7DW stw.arr 4 1etter to s *r tot' 
sin Lt appeared iat QG action at a au'e ioeitiwe nat*r 

reit4. un ebrery , s £thtrst.t Ma a pbo*s Oonsrbsta.tnt 
4th M'. wstson, o atoted tMt a Iirni i4 ha .ea a one 
treisZoraer. Tentative bids hag also been rcsb.4 on tertaia snar 
itesz. a the **LS	 • tsles* ws sent to te u*t'toe 

t Q) a	 Lsin the	 stox'mt sale, etc. 

. at* etta4 thrnt he ns potsib1j	 lost ssvera 
potential ..1.. at aq&tt bj his tset.tsas. in tec.ivio sAzt 
pet' C.P*4 at new coat ptica. àOWsw*t, it is ew' OM** t*t * at 
the equtpneat wifl ber. to be 1Q14 at a *ste *3.lj lesser. persent&g* 
if it is to be saved. Cdoealj, vs desire to obteia * saUa z'ctu* 
en oertaest .4ti.s bet, at the essa tins, de not	 tht

any' roasona Lie aUsr should be disre*rded. 

;tnc.ral 7onre1 

George C. Seifridge 

heit*a*, ipsrtAn Co*it tee 
Jz'iawold/er 2/l,'? 

(.opy toi. Decket 

ip. eer4ttte 
a$e $taJ,e 

&'. i3ishop, L* 
4. 'iil*eai, 
4z. aabers, 
iwo.

L 

Frank D. Linb 
Mesher, 

N. I. Neis011 
-	 -	 - ..__ -. •____-_-_t --

4I.r1 i*	 ical SLrvS7
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%s UszI of $O.Oo, is eat	 tdainid sa s& u%ist.stawr, 

$isaars; s, 

'iss1d/ar 2W56 
COW to. ckst 

Op. Cas.itt*s 
1Isa M.t*t. 

Mr. $taop 1N 
Mr. &tLZaismr@, 

1ms Ii, (*) 
. 's.srs,	 .A
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OO 000tv BU,LDtN 

SALT LAKE CITY. UTAH	
DMEIA 

October 16, 1956

OCT 18 1956 
REGION UI


DENVER LORADO 
bfr. W. 14. Traver 
Executive Officer, titA 
Field Team, Region III 
22 New Customhouse 
nver 2, Colorado

Re: Contract No. Idm-E11 

tsar Mr • Prayer: 

We wish to report on the progress we are making towards die.. 
posing of certain equipment items in which the Government and ourseif have 
a joint Intarest under the terms of the above captioned contract. 

We have approached 5 of the leading Salt Lake concerns who 
handle used equipment of this nature by mailing to them a list of the 
equipmant and its cost; first, contacting them by telephone and later fol-
lowing up on these telephone calls. Initially all expressed an interest 
in bidding on the equijsnent. To date, however, the representative of only 
one fin has inspected the property, and the principal of this concern 
advises that they viii make a bid in about two weeks, a delay being occa-
sioned by the principal attending other matters in the North West • One 
concern baa advised tby letter that they woiid not care to bid on this 
type of equipment. The other three indicated that they will inspect the 
equipment and give us a decision. However, it is quite evident they will 
do so at their convenience and not &t ours.. 

The starting equipment, which you will recall, we got author-
ity to sell at a stated price from Washington, is still a possibility. 
The delay in this instance being occasioned by engineering problems which 
have not yet been detizied. 

We have been approached by the City of Murray who may 
possibly buy the 3,000 K.V.A. Larkin *ansformer which coat us $U,69.00, 
and the 6 500 K.V.A. Lkin Auto Tranáformers which oete us $11,899 20. 
We have offered these to Murray City, subject to D.M.E.A. approval, for 
$12,000.00 f.o.b. Eureka, Utah. The 6 - 500 K.V.A. Transformers are still 
%*dsrground and a sum of money will have to be spent in removing them to 
the sm'face • Will you kindly authorize us to proceed with this sale at 
this price as soon as possible. We certathly hope that you will nt require 
sMItional bids on this equipment, as this would only delay the otemplit. 
sale. We, personally, feel quite fortwate if this a1s ca b onste 

,PATMENT OF Th INTROR 

We realize that the Gt	 o	 acoi @ ©	 o 
quite anxious to dispose of all this	 thLo



I...	 .	 . 

. W. 11.	 aver -2. October 16, 1956 

the contr.t at as early a date as possible, and ye wish to cooporate to the beat of our ability, eoneeqntly our Company vi]] ke a firu bid of 
*10,000 .00 for al]. of the equipn involved, Thie would net the 0overnnt $5,000.00 and relteve the Governnmnt of any obligation in 

connection with the $1 ,000 .00 pius aJ.ready spent for the 8a1vagj of the equip.	 and an additional $k,Ooo, or $5,000. which au,jt be spent in the future to eaove the equipn to the surface. 

Your views on all of these raatters viii be apppecj$•, 

Very truly yours 

CHIEF CONSOLIDATED MINING 00. 

V. V. Watson 
Vice President 

WWW:ALC 
Cc: )fr. Cecil Pitch, Jr.
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UM,EA '	
Q ThE ITER!O 

OCT18 956 
REGION Ill


DENVER. COLORADO 

Ostbsr' 11, 196 

Ohi.f Consolidated Mining Co. 
6c Dooly Building 
Salt Lake City, Utah 

Attentions Mr. W. V. Watson 
Vice-President 

Osntleasn s - 

In reply to your letter of October 10th with invitory 
of D.MJ.A. quip.ent sttacbsd, beosus• of the nature 
of this atsrial, are not interested in submitting 
a bid.

Y.zy truly yours, 

CATP EQUIPMENT CZ4PAWY 

11, A. Chriatsnsan, )Isnager 

HACi
	 Used Equipa•nt Division



Charge to the account of	 - 

TELEGRAM 0 ORDINARY 

DAY - URGENT 
LETTER - RATE 

SERIAL DEFERRED 

NIGHT - NIGHT 
LETTER LETTER 

Pau'onaehould ok clau of seroico 
dNlre*l; otherwise the message will be 

LranemillOd ao telegram or A. N. WILLIAMS 
ordlnory cablegram.	 / PRESIDENT

Send the following message, subject to the terms on

w i 

ip STERN	 CHECK 

ACCOUNTING INFORMATION 

III 0	 TIME FILED 

NEWCOMD CARLTON
	 - J. C. WILLEVER 

CHAIRMAN OF THE BOARD
	 FIRST VICEPRE5IDENT 

hereof, which are hereby agreed to

VZ1R, Q1OA1O 

4r. --v. :. 
Lh1ti	 t4j Co 
w	 tta1j city,

0 tO	 tt	 i2d 

I> 't. c	 LritOr,	 t yoi	 Aut ,, 19%. 

C' t

	

	 tittv Oft°icr, o° 

Chro:.	 .. 
Chairman, Oper. Comm. (2) 



ALL MESSAGES TAKEN BY HIS COMPANY ARE SUBJECT TO E FOLLC)WING TERMS: 
To guarS againSt 5f&Btakes or delays, tho sender of a message ghoulS order it repeated that is, telegraphed back to the originating office f'r comparison. For this, one-half the 

linrepeated message rate Is charged in addition. Unless otherwise indicated on its face, this is an unrepeated message and paid for as such, in consideration whereof it is agreed between the sender of the message and this Company as follows: 
1. The Company shall not be liable for mistakes or delays Ip the transmission or delivery, or for non-delivery, of an y message received for tranemission at the unrepeatea-messago tate beyond the sum of five hundred dollars: nor for mistakes or delays in the transmission or delivery, or for non-delivery, of any message received for trSOSifiitslos tt the repeated. 

message rate beyond ike sum of five thousand dollars, unless specially valued; nor In any case for delays arising from unavoidable Interruption in the working of its lines. 
2. In any et'ent the Company shall not be liable for damages for mlatsles or delays in the transmission or delivery, or for the non-delivery, of any message, whether caused by the negligence of its servants or otherwise, beyond the actual loss, not exceeding in any event the sum of five thousand dollars, at which amount the sender of earls message represents that the message is valued, unless a greater value 15 stated in wrIting by the sender thereof at the tIme the message is tendered for transmission, and unless the repeated-message rate Is paid or agreed to be paid, and an additional charge equal to one-tenth of one per cent of the amount by which such valuation shall exceed five thousand doilani. 
3. The Company is hereby made the agent of the sender, without liability, to forwqrd this message over the lines of any other company when necessary to reagh its destination. 
4. Except as otherwise indicated in connection with the listing of individual places in the filed tariffs of the Company, the amount paid for the transmission of a domestic telegram 

or an incoming cable or radio message covers its delivery within the following limits; in cities or towns of 5,000 or more Inhabitants whcro the Company has an office which, as shown by the 
Sled tariffs of the Company, is not operated through the agency of a railroad company, within two miles of any open main or branch office of the Company; in cities or towns of 5,000 or 
more Inhabitants where, as shown by the filed tariffs of the Company, the telegraph service is performed through the agency of a railroad company, within one mile of the telegraph office; 
in cities or towns of less than 5,000 inhabitants in which an office of the Company is located, within one-half mile of the telegraph office. Be yond the limits above specified the Company does not undertake to make delivery, but will endeavor to arrange for delivery as the agent of the sender, with the understanding that the sender authorizes the collection of any additional charge from the addressee and agrees to pay such additional charge it it is not collected from the addressee. There will be no additional charge for deliveries made by telephone within 
the corporate limits of any city or town In which an office of the Company is located. 

5. No responsibility attaches to this Company concerning messages until the same are accepted at one of Its transmitting offices; and if a message Is sent to such office by one of the Company's messengers, he acts for that purpose as the agent of the sender. 
0. The Company will not be liable for damages or statutory penalties in the case of any message except an Intrastate message in Texas where the claim i not presented in writing to the Company within sixty days after the message 15 filed with the Company for transmission, and in the case of an intrastate message in Texan the Company will not be liable for damages 

hr statutory penalties where the claim is not presented in writing to the Company within ninety-five da ys after the cause of action, if an y , shall have accrued; provided, however, that neither 
of these conditions shall apply to claims for damages or overcharges within the purview of Section 415 of the Communications Act of 1934. 

7. It is agreed that in any action by the Company to recover the tolls for any message or messages the prompt and correct transmission and delivery thereof shall be presumed. 
subject to rebuttal by competent evidence. 

8. SpecIal terms governing the transmission of messages according to their classes, as enumerated below, shall apply to messages In each cit such respective classes in addition to all the foregoing terms. 
0 No employee of the Company is authorized to vary the foregoing. 

10.42

CLASSES OF SERVICE 

DOMESTIC SERVICES	 CABLE SERViCES 

TELEG RAMS 
A full-rate expedited service. 

DAY LETTERS 
A deferred service at lower than the stafidard telegram rates. 

SERI At-S 
Messages sent in sections during the same day. 

NIGHT LETTERS 
Accepted up to 2 AM. for delivery not earlier than the following morning at rates 

8.lbatantially lower than the standard telegram or day letter rates.

ORDINARI ES 
The standard service, at full rates. Code messages, consisting of 5-letter groups only, 

at a lower rate. 

DEF'ERREDS 
Plain-language messages, subject to being deferred in favor of full-rate messages. 

NIGHT LETTERS 
Overnight plain-language messages. 

U RGENTS 
Messages taking precedence over all other messages except government messages.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
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UNITED STATES	 '°	 XIO'$UICØ ASa. 

DEPARTMENT OF THE 1NTERIO1Lkj(1)	 7i, 
DEFENSE MINERALS	 Act, Tt*r 

WASHINGTON	 t Offt.. of 

AUG-3195e 

'h( Wb	 1	 f 

6.0. M1teu4opf 

C • 0.	 ADMIwm*&TcR 
UZZ K1RAXS EIPLaU?It'R	 ISTR&TICI 

Jtthambsze/wb 
August 3, 19% 

Copy to: Doaket (DNA..1) 	 S 

Admr. Reading 7ile	 S 

Ad*inisir*tor 
PTREG.III(2)	 S 

Mr. Griswold 
Mr. Chambers	 S
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COP'

TEURAM 

TO31 DL PD AR SALT LAKE CITE U!1&li 2 ioL5 AMM 

C • 0. MITEN1XF ADMINISRLt 	 0 


7ENSE NINERALS EXP1BATION ATh4. NEW INRIOR BLDG. 

WAHDC 

K HAVE GOOD POSSIBILITI TO SELL ThO 600 H P WSTING}1OU&E 

STARTERS LISD ON OUR LIST OF SALVAGED EQUIPMENT TO 

SOLD. ON 1}IEA CON21ACT OFFELED $,195.00 EACH ORIGINAL 

	

COST $3,S2.00 EACH SALES PRICE LESS 10 PER CENT 	 + 

SELLING COMMISSION PLEASE WIR GOVNNENTS ACCE?TANCE 

OF IHIS OFFER IMPOSSIBLE 10 OBTAIN ADDITIUNAL BIDS 

MMEDIA1 ACflON NECESSARY 

CHIEF CONSOLIDATED MINING CO 608 DOOLT 
0 	

BLDG BYWWWAI0N
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UNITED STATES

DEPARTMENT OF THE INTERIOR 

BUREAU OF MiNES 
1600 EAST FIRST SOUTH STREET 


SALT LAKE CITY 12, UTAH 
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DIRECTORS' REPORT 

To the Stockholders of the 

Chief Consolidated Mining Co. 

As anticipated final results of our Company's operations during 
the year 1955 have been disappointing both to its shareholders and to 
its management. All shareholders were advised in our Third Quarter 
Report of the adverse physical conditions encountered on the 2800 
and 2900 levels of our Chief No. 1 Mine, and of the management's 
decision to abandon all workings below the normal water level of this 
mine. Substantial sums spent in developing the lower levels, in an 
effort to control the conditions encountered on these levels and in the 
salvaging of valuable equipment, is reflected in the $107,046.24 oper-
ating loss before depreciation as shown in the Auditor's statements 
within this report. 

The closure of the lower levels made possible very substantial 
reductions in overhead costs which have now been accomplished. 
During the last three months of the year, operations conducted in the 
upper levels of the Chief No. 1 Mine, and particularly in our 98% 
owned Eagle and Blue Bell Mining Company's property, have greatly 
exceeded our immediate expectations both as to tonnage and grade 
of ore encountered. Production approximating 5,000 tons of ore per 
month during January and February of 1956 has been maintained at 
a profit. Prospects of this condition continuing during the immediate 
future is excellent, and our shareholders may look forward to more 
encouraging. reports. 

The Plutus Mining Company, a 93% owned subsidiary, is presently 
producing 500 tons per month of 24.6 oz. silver ore with good future 
prospects. 

The Bear Creek Mining Company, operating the Jenny Lind Unit 
Lease, have completed their shallow hole drilling program for structure 
successfully. It is our understanding that deep drilling for mineraliza-
tion will commence early this spring. 

E. J. Longyear Company, operators of the Homansvjlle Lease, 
have also completed their drilling program and are now considering 
the feasibility of underground exploration in this area.



During the year the Company's staff geologists have done con-
siderable surface mapping and geo-chemical work on the Company's 
Maltida Claim. The results of these studies are encouraging, and the 
Company intends to start an exploration program in this area some 
time during the current year. 

For some months past our Company, together with the Tintic 
Standard Mining Company, have jointly been engaged in negotiating 
a unit lease agreement with the Bear Creek Mining Company. This 
lease will involve our Company's Apex and Water Lily areas, com-
prising some 3,000 acres and all of the Tintic Standard Mining Com-
pany's property in that area. Several promising geologic targets have 
been developed in these areas, but will require the expenditure of 
several million dollars to fully explore the possibilities. It is anticipated 
that a satisfactory agreement will be consummated in the very near 
future wherein the Bear Creek Mining Company will furnish the 
necessary capital and conduct the operation. Our Company will 
participate in the net profits from these ventures whether from ores 
developed on our or Tintic Standard's property, but will not be required 
to furnish capital. Shareholders will be advised in more detail when 
the lease is finally signed. Success in this venture could open up an 
entirely new mining district with commensurate profits to all con-
cerned in the venture.

For the Directors,
CECIL FITCH, 

President. 
Eureka, Utah 
March 16, 1956



DEVELOPMENT AND EXPLORATION FOOTAGE

January 1, 1955 to December 31, 1955 

CHIEF CONSOLIDATED MINING COMPANY: 

No. 1 Shaft: 

Drifting .................... 3,297.5 feet 
Raising.......................1,159.5 feet 
Winzing .....................32.5 feet 
18/411 Sub Shaft ............ 127.5 feet 

Total ..............................4,617.0 feet 

Diamond Drilling ........................11,460.0 feet 

No. 1 (Homansville Area) Property: 

Diamond Drilling (by E. J . Longyear Co.) .. . 2,623.0 feet 

No. 1 (Jennie Lind Exp. Tract) Property: 

Diamond Drilling (by Bear Creek Exploration) 3,261.0 feet 
No. 3 (Gemini) Property: 

Diamond Drilling .............................963.0 feet 

PLUTUS MINING COMPANY: 

Raising ................................105.0 feet 

Diamond Drilling ........................2,029.0 feet 

EAGLE & BLUE BELL MINING COMPANY: 

Drifting ....................307.0 feet 
Raising.......................84.0 feet 

Total ...............................391.0 feet 

GENERAL SUMMARY OF DEVELOPMENT Woa


1909 THRU 1955 

Drifts ............................487,016.5 feet 
Raises .............................129,508.5 feet 
Winzes .............................19,782.5 feet 
Shafts .............................. 6,636.5 feet 

Total ......... ................642,944.0 feet=121.8 miles 

Prospect Drilling ...................235,176.0 feet



Chief Consolidated Mining Con

and Eureka Machiner


Salt Lake ( 
CONSOLIDATED BALANCE SHE 

ASSETS 

CURRENT ASSETS: 

Cash on hand and in banks (Demand deposits) . . . $ 37,031.70 
Cash in bank (Segregated for workmen's 

compensation insurance) ..................592.95 
Due from smelters ...........................12,799.28 
Due from affiliated company (Current) .........21,684.17 
Accounts receivable—Federal income tax 

refund (Since paid) ......................9,384.30 
Sundry accounts receivable .........$ 5,040.56 
Less Reserve for bad debts .........430.07

4,610.49 
Inventories, supplies and parts ..................50,681.61 

TOTAL CURRENT ASSETS ................................$ 136,784.50 

INVESTMENTS: 

In common stock at cost ..........82,466.62 
Less Valuation reserve .............11,359.30

71,107.32 
In notes of affiliated companies .................2,000.00 
Advances to affiliated companies ................286.95 

TOTAL INVESTMENTS ....................................73,394.27 

FIxED ASSETS: 

Plant and equipment ..............749,530.84 
Less Reserve for depreciation .......297,770.14

451,760.70 
Mining claims and property ....................3,189,136.28 

Tor.ea FIXED ASSETS ...................................3,640,896.98 

On-mR ASSETS: 

Prepaid expense ..............................476.22 
Insurance deposit ............................150.00 

TOTAL OTHER ASSETS ..................................626.22 

$3,851,701.97



any, Plutus Mining Company	 EXHIBIT "A" 

& Supply Company 
ity, Utah 
T AS AT DECEMBER 31, 1955

LIABILITIES 
CURRENT LIABILITIES: 

Note payable R. F. C. (Current portion) .........$ 27,180.00 
Accounts payable .............................120,794.09 
Accrued payrolls .............................18,243.36 
Accrued interest payable .......................443.07 
Accrued taxes ...............................38,616.22 

TOTAL CURRENT LIABILITIES .............................$ 205,276.74 

LONG-TERM AND OTHER LIABILITIES: 

Note payable to Reconstruction Finance Corporation	 30,856.08 
Unclaimed dividend checks ....................13,509.53 
Reserve for workmen's compensation insurance . . . . 	 6,783.19 

TOTAL LONG-TERM AND OTHER LIABILITIES ................51,148.80 

MINoIrrY SHAREHOLDER'S EQUITY IN PLTJTUS MINING COMPANY: 

Capital stock-82,112 shares ..................8,211.20 
Capital assessments ...........................17,611.56 
Deficit (Exhibit "B") ........................ (23,696.56) 

TOTAL MINORITY INTEREST .............................2,126.20 

CAPITAL STOCK AND SURPLUS: 

CAPITAL STOCK: 
Common—Non-assessable, authorized 

1,500,000 shares of a par value 
of $1.00 per share ..........1,500,000.00 

Less Unissued and treasury ........247,594.00
1,252,406.00 

Preferred—Non-assessable, authorized 
1,500,000 shares of a par value 
of 50 cents per share .........750,000.00 

Less Unissued ....................618,375.50
131,624.50 

TOTAL CAPITAL STOCK OUTSTANDING .......1,384,030.50 

SURPLUS: 

Earned (Exhibit "B") ...........1,486,812.71 
Stock premium less discount ......722,3 07.02

2,209,119.73 

TOTAL CAPITAL STOCK AND SURPLUS .....................3,593,150.23 


$3,851,701.97


See Footnotes on following page.



EXHIBIT "B" 
CHIEF CONSOLIDATED MINING CO1IEPANY, 


PLTJTIJS MINING CO1WANY 

AND EUREKA MACHINERY AND SUPPLY COMPANY 


SALT LAKE CITY, IJTAfl

Consolidated Statement of Income and Surplus 


for the Year Ended December 31, 1955 
INCOME: 

Sales of ore ................................$1,061,894.44 
EXPENSES: 

General and administrative ...... $1,129,912.27 
General taxes	 ................... 24,598.27 
Payroll	 taxes	 ................. 14,430.14 

TOTAL	 ............................... 1,168,940.68 

Net Operating Income (Loss) before Depreciation . . . (107,046.24) 
Less Depreciation	 ............................... 50,111.38 

Net Operating Profit	 (Loss)	 ..................... (157,157.62) 
OTHER INCOME: 

Interest	 ..................... $	 3,139.87 
Refund of Federal income taxes . .	 6,891.26

10,031.13 

TOTAL	 ............................... (147,126.49) 
OTHER DEDUCTIONS: 

Interest	 ..................... $	 4,430.50 
Loss on sale of capital assets 585.88

5,016.38 

Net Profit	 (Loss)	 to Surplus	 ..................... (152,142.87) 
Consolidated surplus January 1, 1955 	 .............. 1,615,259.02 

CONSOLIDATED SURPLUS DECEMBER 31, 1955 ....... $1,463,116.15 
SEGREGATED AS FOLLOWS: 

Minority stockholders of Plutus Mining 
Company	 (Deficit)	 .................... (23,696.56) 

Applicable to Chief Consolidated 
Mining	 Company	 ...................... 1,486,812.71 

TOTAL	 .......................... ... . . $1,463,116.15

Footnotes to Consolidated Balance Sheet as at December 31, 1955 
NOTE 1: There is included in the cost of mining claims and property approximately $950,000.00 repre-

senting properties acquired for 500,000 shares of common stock issued at par at the time of 
incorporation and approximately 200,000 shares issued subsequently at market value. 

NOTE 2: A contingent liability exists for repayment of funds advanced by the Defense Minerals Adminis-
tration of the United States Government under its mineral exploration program in the amount of 
$77,332.14, payable under a sliding scale of 1 '/% to 5% royalty on net smelter returns from 
ore, if and when produced, within a 15 year period from June 13, 1951. 

NOTE 3: A contingent liability exists for payment of a retroactive wage increase covering the period July 
1, 1951 to September 2, 1952, in the amount of $19,338.56. The payment is contingent upon 

j the Company realizing a monthly net operating profit, and is computed monthly at a rate of 
10% of the profit with no allowance for a monthly loss carryover. The expiration date of the 
claim is September 1, 195. 



AUDITORS' REPORT 

The President and Board of Directors, 

Chief Consolidated Mining Company, 

Salt Lake City, Utah. 

Gentlemen: 

We have examined the consolidated balance sheet of the Chief 
Consolidated Mining Company, Plutus Mining Company and Eureka 
Machinery and Supply Company as at December 31, 1955 attached 
hereto as Exhibit "A", and the consolidated statement of income and 
surplus for the fiscal year then ended, attached hereto as Exhibit "B". 
Our examination was made in accordance with generally accepted 
auditing standards and accordingly included such tests of the account-
ing records and such other auditing procedures as we considered neces-
sary in the circumstances, without making a detailed audit of the 
transactions. 

The mining properties are stated without provision for depletion. 
Likewise, no deduction for depletion appears on the statement of 
income. 

•	 In our opinion, the accompanying consolidated balance sheet and 
• related statement of consolidated income and surplus present fairly 
the • consolidated financial position of the above named companies as 
at December 31, 1955, and the results of operations for the year then 
ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year, except 
as follows: 

No provision is made for depletion of the mine property which 
has been sustained in an unascertainable amount. If the amount of it 
were ascertainable, generally accepted accounting principles would 
require that depletion sustained to December 31, 1955 be provided 
for in the balance sheet and that depletion sustained in 1955 be pro-
vided for in the statement of income.

WELLS, BAxmR E MILLER, 
Certified Public Accountants. 

Salt Lake City, Utah, 

February 25, 1956.



EAGLE AND BLUE BELL 111NING COMPANY 

SALT LAKE CITY, UTAH 

Condensed Balance Sheet as at December 31, 1955 

Current Assets ................................... $ 23,555.45 
Less Current liabilities ...............................21,698.89 

Net Working Capitat .............................. 1,856.56 
Fixed and other assets ..............................207,158.95 

TOTAL ....................................... $209,015.51 
Less Other liabilities (including $151,500.00 to parent 

company which is carried at $1,000.00 by parent 
company) ......................................152,667.96 

NET WORTH ............................ $ 56,347.55 

INCOME STATEMENT

For the Year Ended December 31, 1955 

Ore sales ........................................ $ 51,093.74 
Less Operating expenses .............................54,934.79 

Net Operating Loss ............................... 3,841.05 
Other income.....................................1,525.21 

NET Loss FOR YEAR .......................... $	 2,315.84



PRODUCTION, ASSAY VALUES, AND METAL PRICES, ETC.-JANUARY 1, 1935 TO DECEMBER 31, 1955 
NO. I 

(CHIEF)
NO. I 

(CHIEF)
NO. 4 

(EUREKA HILL) PLUTUS TOTALSAND 

METAL CONTENTS:
ST SHAFT SHAFT MINE AVERAGES 

Gold	 ........................... 3,062 ozs. 2,342 ozs. 2 ozs. 45 ozs. 2,389 ozs. 
Silver	 ........................... 698,684ozs. 449,653 ozs. 646ozs. 35,949 ozs. 486,248 ozs. 
LeadinLeadOres	 ................. 2,770,5271bs. 1,169,2711bs. 20,661 lbs. 241,ll9lbs. 1,431,O5llbs. 
Lead in Zinc-Lead Ores ............ 8,669,249 lbs. 8,068,583 lbs. 8,068,583 lbs. 
Zinc in Zinc-Lead Ores 	 ............ 11,099,831 lbs. 9,480,509 lbs. 9,840,509 lbs. 

ASSAY VALUES: 

Gold	 ........................... .028 ozs. .028 ozs. .012 ozs. .017 ozs. .028 ozs. 
Silver	 ........................... 6.473 ozs. 5.388 ozs. 2.031 ozs. 13.431 ozs. 5.635 ozs. 
Lead in Lead Ores 	 ................. 2.86	 % 3.182	 % 6.497	 % 4.517	 % 3.375	 % 
Lead in Zinc-Lead Ores ............ 7.29	 % 6.206	 % 6.206	 % 
Zinc in Zinc-Lead Ores ............ 9.38	 % 7.288	 % 7.288	 % 

Average Gross Value per Ton ........... $32.54 $34.35 $23.32 $28.26 $34.09 
Smelting, Freight and Sampling per Ton 20.04 21.99 17.54 16.29 21.75 

AverageNetValueperTon ......... $12.50 $12.36 $	 5.78 $11.97 $12.34 

CLASSIFIED TONNAGE PER TON: 

Dry Siliceous Ores	 ................ 48,133 17,985 159 2,669 20,813 
Silver-Lead Ores	 .................. 363 386 386 
Zinc-Lead Ores	 ................... 59,436 65,087 65,087 

•	 Total	 ........................... 107,932 83,458 159 2,669 86,286 

AVERAGE PRICES RECEIVED FOR METALS: 

Gold per Oz	 ..................... $34.9125 $34.9125 $34.9125 $34.9125 $34.9125 
Silver per Oz	 .................... .90 .9029 .90 .9089 .9034 
LeadperLb	 ..................... .139 .144 .1500 .1511 .1485 
Zinc per Lb	 ..................... .110 .119 .119
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PIAJTIJS MINING COMPANY

GENERAL SIJMMARY OF OPERATIONS 

DEVELOPMENT WORK 
Drifts .................56,113.0 feet 
Raises .... .............10,504.5 feet 
Winzes.................3,195.0 feet 

Total ..............69,812.5 feetl3.2 miles 
Prospect Drilling ........6,320 feet 

PRODUCTION RECORD 

YEAR GOLD 
OZS.

SILVER 
OZS.

LEAD 
LBS.

COPPER 
LBS.

DRY 
TONS

NET FROM 
SMELTERS

PROFIT 
FOR YEAR 

1923 thru 1929 5,906 4,241,038 37,192,805 1,135,541 151,012 $3,245,156.61 $1,025,700.77 
..........1930	
...........

1,100 612,022 2,238,709 179,287 21,907 218,814.92 *6,660.19 
1931	

..........
683 340,100 941,535 159,802 12,467 87,862.98 1,796.45 

1932	
.........

60 40,277 38,398 14,067 1,165 9,228.07 *6,714.75 
1933	

.........
115 65,045 195,359 22,200 2,420 23,992.77 3,626.90 

1934	
.........

488 228,106 373,028 51,414 9,801 116,104.10 30,369.90 
1935	

.........
256 142,054 69,790 12,785 7,747 74,386.26 2,077.60 

1936 94 76,982 32,675 4,399 40,651.48 *15,737.82 
1937	 ..........

.........
74 58,294 8,311 728 3,449 30,438.45 *97345 

1938	
.........

62 50,978 163,324 4,825 2,466 26,307.44 *11,264.80 
1939	

.........
140 65,134 7,763 33,361 4,113 31,256.23 1,577.35 

1940	
..........

176 68,336 36,583 2,609 41,852.34 3,112.09 
1941	

.........
57 21,776 10,550 13,892 879 13,351.08 10,845.91 

1942	
.........

34 15,330 7,824 8,772 854 9,597.00 *3,602.95 
1943 10 4,711 4,096 192 3,061.05 *3,499.00 
1944	 ..................None None None None None None *2,802.20 
1945	 ......... None None None None None None *147.83 
1946	 ......... None None None None None None *1,649.00 
1947	 ......... None None None None None None *14,094.26 
1948	 ......... None None None None None None *30.83 
1949	 ..........

.........
None None None None None None *132.40 
None None None None None None *136.32 1950	

.......................1951 1 481 6,198 215 79 342.61 *145.45 
1952	 ..................None None None None None None *136.88 
1953	 .......................

.........
6 1,969 7,147 None 386 469.23 *12,252.23 

1954	
..........

28 14,335 80,181 2,296 1,776 9,002.30 *25,377.73 
1955 45 35,949 241,119 None 2,669 31,951.53 *189.18 

Totals	 .......9,335 6,082,917 41,614,716 1,679,864 230,390 $4,013,826.45 $951,867.88

*Loss 



DIVIDENDS 

No.	 DATE PAm	 RATE No. SHARES AMOUNT 

1 Feb. 3rd, 1913 lOc 876,453 $	 87,645.30 
2 Aug. 4th, 1913 lOc 876,621 87,662.10 
3 Feb. 2nd, 1914 5c 876,764 43,838.20 
4 Aug. 3rd, 1914 5c 876,764 43,838.20 
5 Aug. 2nd, 1915 5c 880,521 44,026.05 
6 Nov. 8th, 1915 5c 880,545 44,027.25 
7 Feb. 17th, 1916 5c 880,676 44,033.80 
8 May 15th, 1916 5c 882,963 44,148.15 
9 Aug. 2nd, 1916 5c 882,991 44,149.55 

10 Nov. 2nd, 1916 5c 882,991 44,149.55 
11 Feb. 5th, 1917 5c 884,020 44,201.00 
12 May 5th, 1917 lOc 884,059 88,405.90 
13 Aug. 4th, 1917 lOc 884,223 88,422.30 
14 Nov. 3rd, 1917 lOc 884,223 88,422.30 
15 Feb. 4th, 1918 lOc 884,223 88,422.30 
16 May 6th, 1918 lOc 884,223 88,422.30 
17. Aug. 3rd, 1918 12½c 884,223 110,527.88 
18 Nov. 1st, 1918 12½c 884,228 110,528.50 
19 Feb. 1st, 1919 12½c 884,232 110,529.00 
20 May 1st, 1919 6½c 884,232 57,475.08 
21 Aug. 1st, 1919 6½c 884,232 57,475.08 
22 Nov. 1st, 1919 6½c 884,232 57,475.08 
23 Feb. 2nd, 1920 lOc 884,232 88,423.20 
24 May 1st, 1920 lOc 884,232 88,423.20 
25 Aug. 2nd, 1920 lOc 884,232 88,423.20 
26 Nov. 1st, 1920 lOc 884,232 88,423.20 
27 Feb. 1st, 1921 Sc 884,032 44,201.60 
28 May 2nd, 1921 Sc 884,032 44,201.60 
29 Aug. 1st, 192.1 5c 884,022 44,201.10 
30 Nov. 1st, 1921 Sc 884,022 44,201.10 
31 Feb. 1st, 1922 5c 884,022 44,201.10 
32 May . 1st, 1922 Sc 884,022 44,201.10 
33 Aug. 1st, 1922 lOc 884,305 88,430.50 
34 Nov. 1st, 1922 lOc 884,695 88,469.50 
35 Feb. 1st, 1923 lOc 892,215 89,221.50 
36 May 1st, 1923 lOc 889,215 88,921.50 
37 Aug. 1st, 1923 lOc 889,215 88,921.50 
38 Nov. 1st, 1923 lOc 894,153 89,415.30 
39 Feb. 1st, 1924 lOc 992,758 99,275.80 
40 May 1st, 1924 lOc 1,000,000 100,000.00 
41 May 1st, 1925 lOc 1,003,224 100,322.40 
42 Nov. 1st, 1925 lOc 1,138,705 113,870.50 
43 Feb. 1st, 1926 lOc 1,141,338 114,133.80 
44 May 1st, 1926 lOc 1,141,564 114,156.40 
45 Aug. 1st, 1926 lOc 1,141,846 114,184.60 
46 Nov. 1st, 1926 lOc 1,141,846 114,184.60 
47 Feb. 1st, 1928 lOc 1,142,860 114,286.00 
48 Dec. 1st, 1949 Sc 1,193,311 59,665.55

$3,714,184.72 
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)(Ø•J	 ATh(Th 
tL 01 i!b AUDX11OI 

g XAM$ A11? eznoirz	 .. 
I have ex*aiaod the records sad transactions o 

______ , 

pertaining to Zxptorstie* Pro3.et Go*tr.ct Jo. Id*	 Doeket Jo.	 aM LA, 
dated 7ae 13, 1951, AaM*sats *00. 1 through 3, first e_M eo*trsct dated 

16, 1953, an of June 13, 1951, ssoes4 *4M coatrot dated June 16, 1953 
as of Jli1y 11, Z9$, Am INats Joe • 1 through J to this contract sad ThrMns 
tica Agr.ansat e4 JS**ry 30, 1956, cot.stng a prot or exploration or 

stat ores en pr.psrt geserally referred to *s the CUf Consolidated 
Jias in Jeab County, Vtsh, for the period ia 13, L951 to Ney 32., 1955. 

Wy eza*t* ties was ande in secorienes tth eaersUj accepted stan 
d*rds 2.teak2.. i* the eircuaØanees. 

The an*it disclosed the to2.lowing facts in regard to the saomt to be 
si4 the eentracte7: 

ThtsI cost 'a. blUed br Contrstor 	 •389,3a3.i6 

	

2us relastatonast, erntor 'a error	 -2.76.79 
Total true cost due	 $39,%O.25 

eeptionss (ice eMit report for' detail.) 
Prior to this audit	 * 0.00 
Dartng the eMit	 2,659.8	 2,659.66 

?otaZ Meepted eo.ts	 __________ 

To esorsct oa].1s fr p*x'ttdpetion of exploration expenses b!7 the 
United *tt. Gov*raasat a. fojo, 

	

50% of $350,$711 .83, or	 $175, 1e37.I2 
1% of	 or	 9,006.39 

Total. _________	 4t8,k3.B1 

Therefore, psy*et to the eentrtctor by the 'vnrni t La the aaount ot one' 
heMPed eighty4our thouasa&, tour hundred ftthrs aM 81/100th. Dollars 

0* $L1,J3.t1 *0 

is vaU4 SM proper. 

This e.itifleete is i*si0d en the prevision that the *0glonsl eo 
Oftlanr, the A*tIbrst.r, s other esetent otfiet he. oe.epted or 

will accept the proJant as hevieg heriviee at the ters of the contrart. 

January 23, 1957	 T. H. &sdisg, Au*iter'



On July 114, 1956, a .eeaa.I interia nudit (covering opration. for 
the period Juno 13, 1951 to May 31, 1955) *s wad. of the reeor&s aM trans 
actions pertaining to p1orsti.fl Pr.j.et Contract Jo. Id*k, Doaket Jo. 
114 1. and lA, dated Jun• 13, 1951, Menatta Jos. 1 through 3, first 	 aded 
contrast, dated Jun. 16, 1953, as of Jim. 13, 1951, sasond sasadet contsçt. ---. 
dated Juno 16, 1953, as of Ju].y 3., 195k, MeWnants Jo.. 1 through 14 
contract, sad Teriastioa Agreeasat dated ausry 3Q, 1956, with th 	 I' 

24.f Consolidated Miniug Coassny
- 

gityUb	 \C	 1<. 

covering a pro3eet for exploration of lead sad sine ores on prop.	 r	 ,// 
ally referred t. as the Chief Consolidated Kiss is Juab Cow*ty, Utah. 

Kr. Dona1d. flack, ThEA Auditor, Deavar, aiai Mr. V. Z. Young, 
Mining Lgino.r, $.lt Lake City, collaborated in the audit. Kr. W. V. Watson, 
Viae President of the C.aaiay, was sensultod es r.uired. 

Prior to the os-sit. autit considerable tine was devoted to pro-
audit analysis in the flearier offi.. of ItA. 

IX	 RAZ I 7OATIO ON 11COL)S 

The general books of the expaay are in the office ot the Conpany 
at the address shows above. 

The Operator' $ Monthly Report sat Voucher YOres NP .1ok were pre 
,sre* tiMer the tix'eetioit of . V. W. Watson fron iuf,r.ation in the General 
Xmdaj.r sad ncatbl work sheets prepared in the $elt lake office of the Coasy. 

LIZ iCOfl öV AUDIT AR) PIJDIJG$ 

The audit is United to ascertaining the accircy, propriety an 
validity of the cost. abowa In the "Totals to t&' co1u of the Operator's 
Monthly Report and Voucher, a. t,Uws: 

Project 1	 Jim., 1953 
Project 1A	 Jun., 1953 
Mended Contract 	 Nay, 1955 

Th. aujt disclosed an error in carrying forward certain totals on 
the part of the Oper*tor in Pebrsry, 195k, in the unt of $176.79, SM 
SOIlS errors in 4istrib&tta; therefore, the audit fin4Ltngs presented below 
are these reoulting after eorrecti* of strer, 	 shangea in distribujion. In vIew of a prior' audit b3r T. H. s1ing, *A Auditer, for the period fran 
J 13, 1951 to April 30, 1952, unless otherwis* specifically iattcste*, 
this audit was united to the costs elsinet by the Operator since that latter 
date.



	

S	 S 
t .ztt .t t* su4it aM t* IiM%iI. iso4sw se oS t. 1t. 

.fo13.si... 

StJ	 qk*t ct	 I	 tO 
________	 !4L £8 A1M$L 

i,SØ2.	 _______ 

	

.Ot?rj.öt , I &èIatøiU*s	 tsr i t.tg *4*a*s. of 
ts.'b af *rtftiaii, r u vr.vøp coet of *L9.k2]A per toet, 	 . ex-

*t..4. a. pr.j..t 1A iiroiee 1r ) tør	 prspitM.i stk. a 
m.ts. eM teeM to be $* Mr. 1* s4&t$e* 4 t. 	 is-
etee*, ,.t,	 øPr	 etreMt1* wee. Me.see fa1-




lowe, were e*it**s 
?ir.j.st 
Prejest U 

AU et sbweia'eicse were ft CisteneisI v.1epe.st 

Tb* *. .3.953 taóiees; sowerM *tresO1we	 4t M.juit*et.

for t PP*4 VAi, )9S3. t* 1*5 30, 551, is Uss vitb ais* traat, eM 
is søterj$.$ b sesaM	 js4 o*treet *et..* See. 3.6, *953, s .1 .dy 1, 
1951 . Tb. tcrslise	 t7. perc.ot plus 41ftè3.e perreU t$KeI 0*1 00*-
pes*atLe* i*0*rsw0, eM M$*0*ts the totel 0**t	 itimnisi. *&,p'


*t Cee1I. 1i, tir s0*We.t. 

Meeadie t* $ 1**4 eMit repoat for ts sr snOM $.oesber 
33., 1955, si*	 U.s, a*w aM MiU.r, Certitie4 Pablic MCotssts, 

salt ?1 tty, UWb attot $4.war p $5, 3.956, eoptes of *tcb were tur 
sL*bs& tb&s eMtter Mr.L V. Vitsos, flee ?reet$.t .1 to Coope*, 

esott	 Ua$U (at DIc.*sr 31, 3.955) ,t $L9,338.6 cover

*as r.tresttn pe lMeseae$ ?y the psriol 4y 3., 3.953. to eepteor 31, 
9%, Ibis otie.*t LtsbiUt us rseo*s41e1 witb the (jerstov' a r.eorls 
rti tb. otr.Site oMit. M&t.ia fellows 

Ø*1 3.i*btUt r ts Iletroacti,. 
*p e iateuo t* Se$ 30, 3.952 
PetI to Ds.eaber_31a 1955 

	

is osusst Za.btUties 	 ,a6,.kj 
•I1*5s csr 31, 19,5 

The st0I tus we lividet so fpIl.wsi



p	
.	 -... 

lnu*ueb si it is ssixst Gosraøt policy to pSrticip*tf in 
cot2n*bt lisbilitie., diul1owaió. as follows is is: 

Totel cWie& by Contractor: 
Project .1	 $3,021.62 

Total CW*.d 

Total wsges due CentesntIZ Osre].ossnt Ci*y baud on s•tt1e 
asnt with Uaiott '*s $12, 513.67. Total psr*sntI, inclu*i ,ay*snt sads in 
J*1r, 1956, wez'e $8,291.02, or 66.261. 

Totsi c1siss& as above: 
66.26% of $3,022.62s $2,002.79 
$3, 022 .62 $2,002.79 • $1,019. a3, Disallowed Project 1 

•	 .	 66.26% of $61.25. $3,25 •	 .	
$62.25 - $1 L.25 i $11.00, Diu1Uoved Project l.A 

Total eUi.*ble costs re as follova.:	 . 

OT1..	 9JICT	 ____ 

Mount clain*d	 $l,¼L6.O6	 $22,788.53	 $67,2OJi.9 
Mount disallowed	 1,019.83	 21.p0	 lO1o.8 
Tøte*1 costs alloired	 ________	 ________ 

Agreed 2et*at.d Unit Cost. aeMd Contract) 

Menlad ecatract t.d July 16, 1953, effective July 1, 1952, pro-
id.4 for 323 f**t of wt*ai siaktzg at $i80.00 per toot, or a total of 

$8,lkO.00. Totsi sgroved footage advance of 253 .7 test at $180.00 per' toot, 
*, Cast of $115,666.00, wee '*ritisd by checking *nthly engineering reports of 
footage stva*Cet. Atteettea is 4i'eete* to the fact that a total e4varice of 
25k.7 feet ii shown en Ysra )t7'lO3iA. This is deeud to be a tyogrsphic Cr 
ror as the cast of $li5,666.00 is the correct amount for a total advance of 
253.7 t.t. 

(t) Lsbor sad Supervisio* 
Lor	 MAY 1., t92 TO 

,,IO giDT	 Jr*3O 19	 TOTAL As CLAIKD 

Projecti	 $ ZL19	 $72.09 .	 $ 1181.26 
PrOject IA	 ____	 ___	 ____ 

me amounts claimed on the Jme, 1953 )O.. iO11 filed by the Operator 
covered retroastive W1S t*ere*mss as csmestet ca ULer "independent Con. 
tracts" (itsa 1). Total imges as claimed .I related dissUowsne for each 
project is *ho is the *e*t sry: 	 .. • • 

Tetal for ili CampeD)' operstioni	 $52,98.2 

a	
' 

3



• . •	 ••!. •.	 . ____ *	 5O,Qo $	 5'T6.09 

•.si* tuUov 162.6 _____ 

gj*r	 tebs	 * cUa,sbl. colt Is ahol.* b.3.eiv: 

•	 _____ A 

?otsl it.iiM4	 •.	 .: •3,fl9.36: $3,863.6i 
S . 162.86 

•	 Tot*i e1o,,4 ecet	 •• 

• 

•	 .	 fØsi. .U.ias ...tà t 	 this category rs su 1 ris.* arsi6tb 

ia to 
___ ____ •	 . 3O 153. 

•	 •	 o.00	 .à...	 . 41,6aLLI	 $0.00 $1,601.12 
Zs$e.tvss	 $18.13	 0.4)0 0.00	 0.00. 218.13 
Pipe	 U.Q	 •	 000 •	 0.00 6.81. 
Otb.r	 10943	 0.00 2,030.	 14.11 15.66 

cupt.. of t$vise 1l*' 	 1* I, 1952 covrthg shipping *rge1 o 
teri*1a is the ThUo*ng s*ats 	 re *Xt; 

ts Ire. 14*. $ 0.52 
•	 .	 S 	

pi	 Acy	 •.

0 	

• *. 19. •• 
*apeH Msco3r 5.30 

The L*i 
t• * øØYae1t* (3$.7O.sob). 	 8.3.0	 • 

0ttr	 pU,s is furth? Wobsn dMvs as foUovs.
$9o.89 ____ ct	 S •	 . Iwe aM cctØa 775.59 • .171.20 . 011 5M	 .	 . •	 • •	 S 	 •	 •	 •	 30.76	 • •.	 . 

X1ctries3. $'q$t.e 268 19 •	 S	 •	 Wire	 •	 ••:.• •	 .	 .	 196.22	 . •	 •	 •	 :	 •' ?portsttca	 .	 .• .	 S 	 •	 •	 8.0	 •	 • •	 •	 . 	 •.	 S. •	 •	 . 	 • •	 4 •	 •.	 •	 ..	 .	 S	 • •	 .	 • ____ T*I). $2,155.
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$3,017.59. 
1,831,36' 

81.02 

$12,165.82 
5,'O8:.78 
5,3.8y.o8

6

: :61419	 '43,081.78 
204,63	 ': 2,035.99 

981.02 

*2,W5.57 . •. $LIi,541.39 
250.93. .	 7,558.01 

6,728.79

Lisbility Ins 

Pro 3*ot I	 $27,TT 
Project IA	 1L

KAY 1, 1952 TO 
!'

$ 14.92 
3. 

3:.

T1L AIKZD


* 32.69


•255.79 

Workisn'$ oos1sstic4 ixeurenc. at the ret. of. .06827 on $72.09 
on Project 2. samtet to $14.92, aM at that' isa. rate on $501400 on Project 
lA, sisuut.4 t $314, 141 tsr the perio& rnr review. DisaUoi.s of 27% 
is on these aaoats as refisst.& ix csnts un4ez' Labor in prior sec 
tion of this report. tsaUowsso. of this isa. percentage on Liability Ia 
suxanas charged ii a*ds as showa in the next sury; 

_____	 ALLOwA*cAI 

Project I	 $32.69	 .27%of$14.2.4.i.39	 $31.30 
Project IA	 Of	 '	 ______ 

of $39.33 a u.i*	 $2kk.b7 

Continszci.s 
Pro at & Charge. 

The.. items are prorai on following bases 
Ccresser: Proportion of ccreuing shifts davoteit to project work as eca-
pared to total eiressia$ shifts worked. 

&istia: Proportion of cars of ore an vast. b*r41.a for pzrojeot as ccare.d 
to total cars of ore and waste hoisted, 

Power for Paping' Main hoist and other i*jor operations are metered. Other 
opez'sttoxas Mw prorated a basis of caz's hoistd and compressing shifts work 
jag places as against total aetered charges. Re*ai*iag ILW hours give total 
power	 g•s for p'ixg • At the time of th. first iflterl.a audit *3.3. pro. 
rated charges were z*ii.w* in detail with W *. !oung, Mining Eiigine.r, Øs3.t 
Leke City offio,, who ohe.ksd monthly progr.se • It was the opinion of Mr. 
Toung and this auditor that a33.00stioa of costs as charged were on a fair said 
equitabl. basis, ant a*alysis of thea. ehairges ol1ovS. 

P*04*OT 1.
KArl, 1952T0 

	

PXO* MID? flJfl 3O i933	 TOTAL 

Oresetag	 9,].14$.23	 2,3U.38 
goistizig	 3,23.7.142	 2,3014.60	 5,522.02 
Putng	 14,aO1.06	 1,5143.71	 5,7147.77 

PT*GJICT1A 
Compressing 
Eoisting• 
Pumping 

Hoisting 
Pumpig



S S 
A brMo* *S the it. elsiaed (exc1udio	 wrt due Ceatózmis3. 

1frr.3.s*t Cei) tO? retrgstivo V*. iuore*0e U ** an toni )4T-1Q 
detsi	 393 MZovst

______ IA JL L 

LOOZ.	 $3jp33.63 479'5 
PqzoU bices	 33.33 
Workan's (ciinst!oa ______

S 

• 

Zn' t*v of t* fMt $ porttos of these csrs	 M originally 
dbsvgo t cor.sai	 --t Moistit, o.tio* f listributico so follows Isl	 S.

___

- 

$	 7L* $,o.oQ 
13.61 

__ 
Ts33, ts*.e	 '.	 3..9y 1,. 

Wor)e*'s Cc,u*tj	 .92 39.33 
•	 .106.67 57.25 163.92 
• Botang	 ________ au.r 1 

*	 iuIlai. ore	 d* as foilowsi	 (a.27% of th	 tts sboe.) 

•	 Ccrasi*g	 ($ 106.67) $ 3G46 ($	 (.2)	 $1648 ($ 363.92) *	 6.3i 
•	 ist1a	 4i:23	 'J 

Tos	 (3,*1I.J	 4359.bb
$fl	 8i fl.lO 

4L2) ti.fl) 4435. 

NGJIO 
4'

zsuovt

AuvA&a 

_______ 

irssstng	 $U,59M $ 30.16 

istiig	 5,'*.N 3*9.50 

Cz$sis1	 3,oaI.73 16.i8 3,06540 

asistiag	 1,035.99 59 83. 1,9$.18 

Paptg	 91.02 983.02 

TOTAL 

0o*rss.iag	 1,5i39
1.6. 3.li,l&95.05 

Roistiag	 7,,8.Oi.
389.33 7,168.70 

Fampi*g	 6,728.79 6,728.79 

V OOCW$Io1$ 

Tb. sudit dise1.so that .11	 osta aherjeI to this project, vith 

the eros$ics of di.mllowssoe. aggz'.gating $2,659.86 as its*issd in S prs 

osi1s seties of t* report, are
reasn*bts ant proper tiMer the teras of 

the contract

7
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I S ____ 

eEl!	 M11I •0GSPØ 

Ccitrset Id*'$ 

WP ThKAJZ 

_______________ / 
TOIALØ 011IAT*'$ 

0R

\\ 
Z*JTZC	 $X*tL0WZD

ALLOWZD 
BY AUDZT 

(i) IA4epes*tCentr*ct
$67 *09 $ 6 . 59 $66,163.76 

Agreed Zsti*tsd Costs I&5,666.O0 b5,666.QO 5,666.0O 

(a) Lsbr	 d $upervisioe
527063 3,86.61 162.86 3,700.78 

Audit DiuLeaces 1,699.53 
Audit Auds 6/21/51 59.k7. 

(3) 0p.z'st1ii	 Niterja1s and 
$uppliea 

Ti*ber 1,601.12 1,601.12 
Ezp1oeies 11.73 •. $21.13 218.13 
Pipe 63.82 63.82 
Other 3,850.23. $176.79 .2,155.68 . 9,155.68 

('i )	 mi	 iuit	 . .
S. 

Pureb*s.s 9110,705.59 239,065.53 1,005.00 238,060.53 
Rental 6.1i 536.ki 536.1,1 

() Enitial Ishab. & Repairs 

(6) Nsv B34s., Irv*'ts, etc. 

(7) lUscallanesu. 
PayroU Taxes 139.33 O3..35 96.95 liability Inaursnce 351.81 255.'(.9 11.12 2i11,.67 

(8) 0ontingencie 
Proret 

Corssiag 11,310.514 LIi,5l1.39 k6.31 3.1u,1,95.05 
&isting 6,2k7.8 7,558.01 389.31 7,168.70 ______ 6, 728 .7 ________	 6, T8 

TCTAL8 _____ $176 42,69.86





• S _____ 

COGi2D iastwi OOI!! 

9$	 X&ik 

JT	 A 

JUfl, 3953 OO**ICTIID ALLO*D 
:M! 10 .t ri* Jr 

(3.) XzOpsna*t Co*trt 
tt%i1u	 eM. eF . Nsutti 422,78a .53 $2,788. $	 ,QO 422,767.3 

(2) x.b.i aM $uperflsio$' 
Labor 3,6214.13.. 3,379.36 iQ.148 3,236.88 

(3) O**tirs	 ttert*1s & ugu.à : 
iaber '. 3.,603..12 L,601..12	 : 

Pipe 52.18 .	 . 52.78 
-Vreeb-	 ,.- 3,700k5 2,0146.55 2,06.55 

(14) 0pratig	 dpee*t 

(7) *LsaeUa*oua 
P.Vr.3.3. t.$*.$ 95.00 88.38 3.8 811.53 
Work*sa's Ccans&ttes 239.85 223.3.0 9.73 213.37 

(8) ca*tiag.nai., 
ProrttM

3,017.59 3,081.78 3.6.1.8 3,065.60 
1,833.36 2,035.99 9.8x 1,96.i.8 

____ ___ 981.O2 
3?.61 6ft78.6i 2.05 _______
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UNITED STATES I 

DEPARTMENT OF THE INT	 2? 958 
DEFENSE MINERALS EXPLORATION 

22f New Customhouse j---_. j 
Denver 2, Colorado	 ZQ&.

Ast 25, 1958 

Mr. J. L. Chambers, Director 
Contract Administration and. Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.

Re: Second Interim Audit Report 
Chief Consolidated Mining Co. 
Docket No • DMEA 1 & 1A 
Contract No. Idm-E11. 

Dear Mr. Chambers: 

On February 11, 1957, I wrote you as per the attached copy 
of letter regarding subject contract. Inasmuch as no response was 
received to my letter, I have not yet mailed the Second Interim Audit 
Report to Chief Con. 

Attached is a photostat of a letter from the Operating Corn-
inittee in which reference is made to the fact that the Operator 
neglects to consider that this Second Interim Audit Report by me 
showed an overpayment of $1,236.92. This would indicate that the 
Operatthng Committee is of. the opinion that the Operator had received 
a copy of the Second Interim Audit Report, which is not the case. 
Will you please advise me if you wish me to forward it at this time. 

Sincerely yours, 

'S 

T. H. Brading, Au or 
Eric.



Dssz' Kr. Cbers: 

Psbru.ry U, 197, I wrote you as psr te stta&sd co 
o1 letter reg*r&tD* *bieet esatrast • Inasih is n runs. vii



. 
UNITED STATES 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPI.ORATIQN ADMINISTRATtOK 


WASHI$0T0N23,D C.

UG 22 19 

ft'. J. L Townsend, 
Alternat Acting Eiscuttvs Ofo.r 
D1& Field Teas, Re.on III 
221j Now Custo&ouse Bldg. 
Denver 2, colorado

• LJJV1P 

DEPARTMENT QF ThE gNTERVOR 

4UG25 1958 
REGION [II 

DENVER, COLORADO 

Ret 1cket o. DI€& 3. & IA (Lead.'Zinc) 
Chief Consolidated l'nrie Coaz 
Chief No. 2. 1ne 
Juab and Utah Counties., Utah 
Second £ndsd Contract No. Idm..E1 

Dear 1cr. Townsend: 

We have your letter of August 8, with encloaures, covering 
the Governnt equitjyr in equipnt purchased under the cited controt. 

The Operator'. letter of August 6, 1958, neglects the fact 
that the Second Interis Audit by Brading showed an overpqiaent by the 
Government of $1,236.92. 

We do not consider th. offer of $5,000 as adequate but we 
would accept an offer of $6,500. Under such an arrangement the 
(çerator's indebtidneas would be $6,500 plus $1,236.92, sinus the 
$1,500 of deferred salvage credit, or a net of $6,236.92. Will you 
please see if such an arrangement can be made. 

3incere]y yours, 

Ci±Z atjs&	 .
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2	 WOt:7 

	

e. L	 ©cO2 
tc	 ot	 ci2. 

D

Xnteit	 3t ct 
Cef	 oUdate	 in ©. 

ket No.	 1 LA 
C©trect Io. 

	

$b.	 1srs: 

i©	 I fui	 1ctt ot' Jcinw 
cr 3O,	 37	 1btio c t1i€ bcct epor 
i	 iQtT	 tI	 tO V7t	 o	 lE	 thcit 'o 

c(1Uj Cl CO o? o	 t the Opetor until t 
bjet ered to i	 1ettc oi Jnsxy 24, 197, to tht


Chairman of the Operatin Coittee cocsrnin disposal of jointly 
ovned property, is reo1ved. 

I have reed not to send a eo of the saidit report to 
the Operator until I ar f\rther from you. 

Very truly yours, 

THB: bh	 H. radiuj, t$uditor 
cc-Tvwer 

Subject 
Chron.



FEB 151957 
I, Thczua R Prediag 
DW! Audit 
22L v

2, Coiisd

Roe S.osd I*ria MidSt Rapsrt 
Chiat Cgs2idsttd Ida$ Co. 
Do	 i&1& 
Camtziiet Wo. 14 

Deer )ft. Predia 

I *.te eM. ' sppro t*t tø Lt zep't viii nt 

be mtbeit t Cbist Cu trnttl beer thr fz	 . 

lifter bb4'frbg t	 tb.r over I hey dosided tbet tbe vdit 

rsjm't ebmald not bs ieie?sd imtil ftrtber rk he be 

t t3 dlameel . t qu1t. 

(Signed') 1, L .Chanibers 

1Tey L. Chebsrs, Cbiot 
Cizect	 trtti. •	

Judit DtwiMm. 

2/15/5'7 
JLChembers/wb 

Co to* Docket 
Mmz. Reading ?fl.e 
Mr. Chambers
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UNITED STATES 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

DEPARTMENT OF THE INTERIOR 

WASHINGTON 25, D.C. 

22i New Customhouse 
Denver 2, Colorado	 February 11, 1957 

Mr. J. L. Chambers, Ch3Lèf 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.

Re: Second Interim Audit Report 
Chief Consolidated Mining Co. 
Docket No. L*4A 1 & lÀ 
Contract No. Idm-E14 

Dear Mr. Chambers: 

Upon n return this morning I find your letter of Janu-
ary 30, 1957, authorizing distribution of the subject report, and. 
in reviewing the matter with Mr. Traver, he has suggested that we 
defer sending a copy of the audit report to the Operator until the] 
subject referred to in his letter of January 211., 1957, to the 
Chairman of the Operating Committee concerning disposal of jointi 
owned property, is resolved. 

I have agreed not to send a copy of the audit report to 
the Operator until I hear further from you. 

Very truly yours, 
L

/ /72p-z 
T. H. Brad.ing, DMEA 

CrFICIAL FL 

RIvp 1957
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Thc L rrndis 
DWJ )udit' 
224 ew Cvetctr)xse uii 
oner 2, Co3medo

Bez iIitRert 
C)def.Coneo1idstEd 'fni Co. 
Idh,t1&IA 

rieEir r. red1ng: 

Reipt is asr1e of yr Zeac bitmr* iutt 
Certitocte eM t.port cowering the *bDveeiti 1*toSact. 

'ihe report is sopteb1e eM no1 distribDtioa is 
nutherised stter arkieg 	 abwr eorr.ctieet. (s pe 2 4th 
pet*rr*1*, first esmt	 p3*ise ebtruLe the ,er1M ftcr the 
icrd Cj13ny" &M Insert c	 ,	 ehsne the Ceptt4l p1"

inthevi1"Thsre'to1c,ee.ee 

Ycu., of owee, hew noi*d thet ye hed piid Chief Cor 
1t5,68O,7, ifli iceor1Ing to ir eMit vksv an øveriert 

of fl,Z36.)2. ¶1* etrect rs	 J	 ha not bee!1 e3sed -'	 1k 
there vUl rebsb3y he ot1r c11at wie tr the Ccvemnt ftcr	 4j ,' 
the diepoe1 of the squijnt.	 ' 

Sineere1' yirs, 

(Signed) i, L1 Chambers 

3Wh&iber/wb 
Jarmary 30, 1957 

Copy to: Docket 
Admr. Retding Fi1. 
Ir.Cheribera

J t. Chezbers ebler 
Contrset A7ttz'tIm 
M M*Ut ¶)iyision
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)', Thc**u 11. Irediag 
DWA *nditar 
22.4 
Dnv 2, Co]oreLdo

Re; Chief C.elidit.d Mining Co. 
Tr*4,4 • 21 

Deer Mr. radings 

flrst ! Vent to apologise for the de1ay' in *naverTht 
*r q'ieetims eeeri*1ng the ivc..citd trlet. ¶'he doeket t 

so large ao.d so h ot the inforietio,t vu obtained b t.1Isat*e 
*.assg.e betveu fliZA sw. the epex'*tor thet a esoplet. roeoxd La 
hez to Vt togethex'. 

Th Washington records rdieete t'et by.. letter dated 
ves.bar 4, 1952, C.eil Pitch, lx'., thea Yi.e .Presidsst of Chief 

Consolidated Mining Cosps, reueat.d that the contract be eeMsd 
t 1*'OVida fUr sllvsnoe of additical labor cost. vetro*etiye to 
July 1, 1951, r.aaltinp fron a labor ecetreet vith the IJaited tss1 
Wo*ars of Aneriso, C, 2, 0., dated epter 2, 1952, whieb a'e 

for iege inere.es r*troeetii. to July 1, 1951, 

Mr. flt&'s letter stated t!e anoupj *f i'uch troaeti 
labor eosts ae 5,256.7. Po the reeron tited in erver to ov 
Qa.stkr io. I b.lev, and .cb5.et to th	 ra ri,en *r to

yonr Qnestimrs We. 4 and 5, this offlee 4fl iot ob5eet to the 
total of $5,2%.e7, dtvided ae f1hovss 

ñej.et 1.	 $L ,,1Y ,?$ 
rz'oje.t IL	 ______ 

Ya'r nuberd. questVini are 

(1) The figure ti27,2l,2l set fbrtb in ?srt ! 
hlbit 'A' of the Second Mmnded Controot, en in	 reb 4 of

the fla'st ae,ded Centroet, doss i*t eoeetithte a nmcia*i aU. 
able, ns do the itena hieb epos. that saat eonettthte aex& 

i the ree that both u'evi8ioss atøted that these figures 
vera 'mbj.st to audit' • Tere, insofar as co eernn +JW 
iten of 'RI4roaettv Ad3n.eut of tagee,5 rtie1e L of V hibtt 't!
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of the $eecnd Aa.sded Cootrast czp3.1s1t37 states that the Y1rst 
AaeM.d Cc*treet sbsfl govma the sett1e*t of york dome rLor to 
the 8.coM Awe.d Cootreet (sept in astters rt here relavant)j 
antt rtie1e 3. of Eibtt WAS s the Pint 16.a Cootreict j*'id. 
that its t.ms supersede these of the Original Cactreet. Ther.. 
fore, since wages	 tt asxi	 iasr the First Minded Ces

tract, the f$ct that wages were zia*e sidr the OriginzI Coo. 
tract is tiot aw rel.ant, If the retroactive wage osts otherdas 
aUwebis were .stha13' lnewrsd as act forth in Mr. ?ita)!1 lette* 
of Ncvesb 4, l92., those cost. ero .t ^. be diseUwsd on the 
grø*d that thq N.z,..d.4 1s" 

(2) The retroactive wage claim of 3.O9 apeere to ap 
p1w' to Project 1*, rather then ?reet .3. us. stated in wr letter, 
In n3r event, the fire of $63,00000 shrsin on the Original Cone. 
tract is not a	 at*, having been superseded by the figure of 
163,999.S4 In Part 1 of Exhibit 5A" of the eccnd **ended Coetrat 
whieb Incorporates irtie1. £ of P4bit J" of the !irst A*rwtod 
Contract. As stated in the 'r to Ousetion 3 above, that fiç'; 

(3) ei mrnvipre to Questius I sn 2 sbave, 

(4) and (3) A* retroactive wagc imoreie.s *Uoii.* uer 
the Mended Contreets wbti*it have rot been paid to the plcrt 
shoold be dieallvd. The projeet is c2os nd ste have been t. 
lag to get Chief Consolidated to aeko ttettlnt for SObe tine.. 
This wcrzt yea done on an actuelieoej contract and since the 000peny 

no cost on the wages not sotha12 r paid to ooplcyør, The 
Govnamit cw*tli not partici*t. in ex vnpet. s*rnt hel by the 

(6) AU itins should be diasliwad, The'e .bOU1I 1* no 
so.ons. 

Or., imetste olieitor's office ban approved the bøve 
opl*Imts.

Tour siid.tt should be eotaplete to date, bot it ioul. not 
be considered a final aedit. It probsbly wiil be n •er3r r you 
t• isco. a report of review when aettbonent has been .ffeett en 
all the .qulaent.
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I tru.t t' qv.otl*ts v*bitt.d Sn ycur l,tter of D.oibsr 
14th htv. b.e wd to y*r satSsfsot3, *at it not, pleese 6... 
tdl eiy ites not fully ,aderitood. 

&ine.reiy yoi., 

(.!gne) 1 L hab3r3 

Jb7 L. Chbers, Chimt 
Contr.et Adia*nistrstice 
si Adit )Pt.im 

January 4, 1957 

Copy tot Docket 
Adiu. Read&ng ?e 
11i. Chambers '
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UNITED STATES

DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 
2211 New Customhouse 
Denver 2, Colorado 	 December 111, 1956 

Mr. J. L. Chambers, Chief 
Contract Administration end Audit Divisicn 
Defense Minerals Exploration Administration 
Washington 25, D. C.

Re: Chief Consolidated Mining Company 
Contract Idm-E13, Docket t*4EA 1 & 1A 

Dear Mr. Chambers: 

I have some q,uestions of contract interpretation that I would like a 
ruling on. 

Please refer to the original contract, Exhibit A. Under Project 1 
the total cost is $63,000.00. On the first amended contract reference is 
made to R,rhibit A without any figures being shown, but in paragraph 11 of this 
exhibit reference is made to the total allowable cost of $327,218.21, of 
which the Government is obligated to pay 50%, or $ 163, 609 . 11 (subject to aud-
it.)

On Exhibit	 Second Amended Contract, page 2, Section B under 
COSTS INCURRED UNDER ORIGINAL AND FIRST 	 corrtcs (suiEcT TO AUDIT) 
PWS COSTS TO BE INCURRED, this item is broken down, as follows: 

Costs (allowable) incurred under first contract: 
Project 1	 $63,999.51i. 
Project 1A (1/2)	 17,697.76 
Pumping System 	 2130,705.59 
Retroactive adjustment of wages	 'lit, 815 .32 

TOTAL	 $327,215.21 

ueation No. 1: - 

Contract provides for retroactive adjustment of wages of $11,815.32. 
Operator claimed on MF-1011's dated June, 1953 as follows: 

$13,373.78 
883.09

-

.> 

Estimate 
Excess

.

1 
'At



.	 . 

Reference to the correspondence file shows that Cecil Fitch, Presi-
dent, wrote the Administrator on November 1;, 1952, and that Rhibit B at-
tached to this letter shows a breakdown of retroactive wages in the amount of 
$5,256.87 as shown above. 

Do the Washington files indicate who recommended the amount of 
$1;, 8i .32 under retroactive wage adjustment or the breakdown of this amount 
between projects 1 and lA? 

1. Is it the intent of the second amended contract to establish the compon-
ents of the $327,218.2]. as allowable maximums? 

2. Project 1 - Total at June 30, 1952 is $63,999.51; . To this amount must 
be added the retroactive wage claim shown above of $883.09, which gives 
a grand total of $61i, 882.63. Assuming that it is not the intent of the 
second amended contract to allow $63,999.51;. as an allowable maximum 
(I quote "subject to audit"), would the $63, 000.00 shown in the original 
contract be an allowable maximum? 

3. Another assumption: If the $63, 000.00 is not an allowable maximum and 
the $63,999.51; is, what portion of $li.,8l5.32 is allowable as cost of this 
project? 

1.. Assuming that the $611,882.63 mentioned under Item (3) is allowable, would 
the disallowance for that portion of the retroactive ..wage increase men-
tioñed in nr letter of July 30, 1956 (which I now calculate to be $253.05) 
be a disallowance or a suspension? 

5. Project lÀ - Is the portion of the retroactive wage increase covered in 
rr letter of July 30 ($l, 1l.Ol.81) be a disallowance or a suspension? 

6. If above items are suspensions, how should they be shown in my audit re-
port and certificate? 

There is no doubt that Chief Consolidated Mining Company will file a 
claim covering coats of salvage and disposal of jointly-owned property as pro-
vided in the termination agreement. When this will be done is the question. 

Under the circumstances, after you have given me your rulings on the 
questions in the foregoing paragraphs of this letter, what do you think of my 
submitting a second interim audit report based on all presettly known factors? 
This would. eliminate the necessity for reviewing facts, which thirty days or 
six months from now would be cold and require considerable time to review. 

In view of the fact that payment in full to date has been made on 
claimed costs, the necessity of obtaining reimbursement from the operator on 
overpayments due to items disallowed, or withho1ding a portion of the salvage 
costs claimed, could be important. (For example: - one item to be disallowed 
is coat of reels in the amount of $1,005.00). 

For the reasons above, Mr. Traver and. his staff are interested in 
having presently accepted total costs.
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You can see from the above questions that I am in the process of 
writing a report • I have studied the rulings on contract interpretation fol-
lowing page 21 in the manual, and. also the rulings in memorandum 8, but am 
still somewhat in doubt. Because of the operator's genera], attitude, I de-
cided to submit the above data to you for counsel. 

Sincerely yours, 

'",: 47ii.v-
T. H. Brading, DMEA A9itor
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UNITED STATES 

(i4'	 -I	 rL;	 1/fl\ 

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 

221 New Customhouse 
Denver 2, Colorado 	 September 18, 1956 

Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
Interior Building 
Washington 25, D. C.

Re: Chief Consolidated Mining Company 
Contract Idm.EL 
Docket No. DMA 1 and lÀ 

Dear Mr. Chambers: 

In connection with the audit of the subject contractor's 
records, there is one point I failed to discuss with you on your 
recent Denver visit. 

Included in the supplementary list of equipment prepared 
by the writer and approved by W. E. Young, Mining Engineer, Salt 
Lake City Office, are reels in the amount of $1,005.00. 

Some of these reels were charged to Foley Construction 
Company and, in turn, billed by them to Chief Consolidated Mining 
Company; some are charged to Eureka Machinery Company; and the 
balance charged direct to Chief Consolidated Mining Company. 

These reels, in all cases, are returnable for credit. At 
the time of the original audit, my notes indicate that the reels 
have not been returned, or, if they have, credit had not been passed 
on to Chief Consolidated Mining Company, 

The question, Is Chief Consolidated Mining Company respon-
sible for the return of these reels, which, in my opinion, are in 
the same category as drums or oil containers and subject to credit 
when returned by the Company? If, through neglect on the part of 
Chief Consolidated Mining.Company or their subcontractor, Foley 
Construction Company, the reels were not returned, should the amount 
involved be listed as a disallowance?
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This point was discussed with W. E. Young in Salt Lake City 
and. is covered by S. R. Wilson's niemorandum of July 31, 1956 (copy of 
which is attached). 

Your counsel will be appreciated. 

Very truly yours, 

T. H. Brading 
Enclosure
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UNITED StAlts	 DMEA 
DEPARTMENT OF THE NTER1OR	 Date ROCd, 

BUREAU OF MINES	
2 1956 1600 EAST FIRST SOUTH STREET 

SALT LAKE CITY 12. UTAH	

()p' MINES 
Deliver, Colorado 

To:	 W H. ?rtTer, xecutie officex,	 i.1d Tetn, 
Iagion ill 

It, Wilson 

&ubjctz Docket $o. II 1 a IA (Le.d..siuc), Contract IE4, 
Chief C aoiidatd Minin,g Co., Juab Countj r , Utah, 

efrenee i$ made to a lttr dated July 2, 19% 
asaaed to you frorn Cheirn, 0peratin Coiittee, D?tA, and 
your responding aorazidua dated JuLy 9, 1956, th concerning 
liquidatiQn of equiptent and supplies Jointly OWRnd the 
Qo'Irn4snt abd Chief COZWoljd&t.4 Mning Cc. 

Disou$3io re1tiv, to the inventory wem bALd in offices of the contracIor July 10, 19%• Coap offici&s 
present were Cecil Yith, Ji. and 14, i. WatØoa. Qo,aynaan 

entatives included f. 1. &ading, . W. Iich, S • It. Wilson, end Ii. S. !oung. 

J. S. Young inspected th. inventory on the propepr 
January 1 and 19, l956 A araidu dt.d Jn5jy 26, 19%, inclt*dtng the idsntiti	 Jointly owned equ.tpean van prepared 

Zoung and copies were taail.d to your office, Part of the
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eqfipment is stored in a b.iiding on the surface with oepany' 
owned equipment of the same type. Conaiderable equient slo 
ha been stacked on the 1800-foot level, Many of the smaller 
items have lost their identities because of confusion with 
company- owned items • It does not appear feasible to have an 
engineer and auditor conduct further checking of the 	 entcrr 
on the property. 

Chi.f Consolidated Aining Co • eulnitted . List of 
qu1ent It.iu in which the D.14.E.&. Claine an Interest ind 

which the Un.it Cost was in xcess of	 GUO." l4ovever, T. H. 
Brading, DMh auditor, has added a nunber of items to the 
contractor' a list, kh'ad.ing' i tat*il ation was prepared after the 
above-mentioned discussions with company officials. 

U. . Young has not included wire reels in his inventory 
of equipment .nd suppiies iaade January 13 and 19, 1956, None 
were noted on the prop.rty. However it appears probable that 
the company may have returned some uf the reels for credit. 
(ithere may have been unfit for further use and destroyed, 

'fJu4 
stephen i. ilaon
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UNITED STATES

DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25,D.C. 

imp. 

4 v	 Ud 
r 2, Go.Io

• htOf CImb1M*tId dAbI Co. 
De1at M-1 & 1*, Cs.t 1II4 

Pj re to	 3*tt.r Of Mssi 6, 19%, 1attw 
to tb. *tst Uab&3ttr .uitmsd *	 1*tt*r of J 30, 
19, X dM 't ost* mv	 t11 s? y	 ittsz' bsd bssii 
amil.d, y	 us s	 2 e*	 Z*1z later if 
1IS IWt I

1t i	 imotter 4$f di	 vtsg $193 
1* IiNU Of $19,32J6.

:	 •, 

(4) J L ChauibOt 

J L. Cboiibs, Cbi.t 
Ctet At 
a AWfl b*id*i.	 • 

JLChambers/wb	 • • 
August 9, 1956	 •	 • 

Copy to: Docket 
Adxnr. Reading 21& 
Mr. Chambers
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UNITED STATES 

DEPARTMENT OF THE INTERIOR /UG8g5 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 

2214 New Customhouse 
Denver 2, Colorado
	

August 6, 1956 

AIR MAIL 

Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.

Re: Chief Consolidated Mining Company 
Docket No. DMEA-1 & lA, Contract Idm-E14 

Dear Mr • Chambers: 

Please again refer to w letter of July 30, 1956, regarding sub-
ject contract. I do not feel that I made nrself clear in that letter, as 
I did not recond a suspension of $19,338.56 against the subject con-
tract.

The schedule attached to the letter recommended a disallowance 
of $705.93, and not the full amount of the contingent liability, which is 
applicable to both DMEA and Company operations. I don't see how we would 
be justified in recommending a suspension of $19,328.56 when the total 
cost claimed by the Operator was $5,256.87, with Government participation 
of $2,1i.07.66. 

Will you please advise me in this regard.

Sincerely yours,
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 

2 

DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 

).1ac 

Jay t.	 Cbts 
ct L * 

1t% D*4aiMm 

JLCbambers/wb	 0 	

0 	
0 

Auguet	 1956	 0 

Copy to: llbcket	
0 

Adiir. Reading File 	
•0 	

0 

Mr. Gr iswold 
Mr. Chambers,'	 0
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 

UNITED STATES

DEPARTMENT OF THE INTERIOR 

WASHINGTON 25, D.C. 
224 New Customhouse 
Denver 2, Colorado

I4U	 1 qs 

Ju].y 30, 1956 

Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.

Re: Chief Consolidated Mining Co. 
Docket No. DNEA-1 and lÀ 
Contract Idm-E4 

Dear Mr. Chambers: 

I am enclosing annual report of subject company, together with 
balance sheet at December 31, 1955, certified to by Wefla, Baxter and M.ifler, 
Certified Public Accountants. 

Under Exhibit	 Note 3, is a statement concerning a contingent 
liability at December 31, 1955, for payment of retroactive pay increase for 
the period July 1, 195]. to September 3, 1952, in the amount of l9,338. 56. 
Also enclosed is a letter from Mr. W. W Watson, Vice-President of the Com-
pany, regarding this matter. 

In an application for amendments to Exploration Project Contract 
Idm-E4, dated November 4, 1952, the details of the Government's share of this 
retroactive wage increase is set forth. The June, 1953 Form MF-104 was filed 
in July, 1953, and paid in August for the Government's portion of the retro-' 
active wage increase. 

We reconciled the amount of the contingent liability at December 31, 
1955, as shown by the auditors report, and verified the amount set up as a 
current liability at that date by checking this amount to the General Ledger. 
The schedule attached shows our version of the amount of the Governments 
liability which is overpaid at the time of the audit. 

When we discussed the possibility of a disaflowanôe with Mr. Watson 
he was somewhat perturbed. He went on to say, as he repeats in his letter, 
that the expiration date of the contingent liability had been extended every 
year since the agreement had been signed and no doubt would be renewed again 
this year; further, that It was the intention of the company to pay the bal-
ance of the retroactive wages.



.

	

. 

Giving consideration to the present plans of the company to lease 
all the ground involved in the DNEA contract, there is a question in our 
minds as to the eventual, liquidation of the contingent liability. 

We agreed to submit the question to you before recommending the 
disaflowance. In view of the statements in Mr. Watson's letter, should this 
overparment be disaflowed? Your ruling in this matter will be appreciated. 

Sincerely yours, 

Enc.	 T • H. Brading, Audit



.
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CHIEF CC	 DATD_NINXNG C4P4NI 

CWERPAY)'IENT OF GOVERTh1ENT 'S SHARE (IF JtETROACTIVE WAGE INCREASE. AT JULY 19, 195 

Total liability for retroactive wage increase September, 1952	 $65,498.19 

Paid to July 19, 1956

	

	 46,294.16


L629L.16 70.68% 
$65,498.19	

Governmentts 
- TotaL	 Share 

Project #1	 $4,373.78	 $2,186.89 

Project #1.-A	 883.09	 220.77 

	

$5,256.87	 $2,407.66 

PROJECT #J.i 

$4,373.78 x 70.68% $3,091.39 

$4,373.78 - $3,091.39 = $1,282.39 

50% of $1,282.39 $641.20 

PROJECT #1-A 

$883.09 x 70.68% $624.17 

$883.09 - $624.17 $258.92 

$258.92 x 25% = $64.73 

Total overpaid Project #1	 $641.20 

Total Overpaid Project #1-A	 6L73 

Total Overpaid	 $705.93
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606 DOOLV BUILDING 

SALT LAKE CITY, UTAH 

July 25, 1956 

Mr. Thomas H. Brading, Auditor 
Defense Minerals Explorat0 n Agency 

Region IV 
22 New Customhouse Building 
Denver, Colorado 

Dear Mr. Brading: 

During your recent audit we discussed the 
fact that this Company still owed an amount of retro_aCtive 
wages to employees, and that the Government had participated 
to some extent in the total of these retro-active wages. 

It was noted that in our agreement with our 
employees to pay this retroactive wage that it will expire 

September 2, 1956. It was further noted that this agree-
merit with our employees had expired arnua11y on September 2 
during the years since the retro-aCtive wage had become a 

liability, and that this Company had renewed this agreement 

from year to year. 

This letter is to assure you that it is the 

intention of our Comp&n.Y to pay these retro-acti ve wages 
in 

accordance with the terms of our agreement with our employees 
(i.e., 10% of certain profits). It is assumed that this 
agreement to pay retroactive wages will be renewed for another 
year during our current labor negotiations. In the event the 
agreement hou1d not, be renewed, or any other contingencY arise 
whereby the full amount is not paid, we will advise your office 

jmediate1y.
Yours very trul 

W. W. Watson 
Vice President 

WWW :ALC
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3*..*ti,* OUic*v 
ati* flsld ?*z *oi.s ZU 
22b W.v Gstseviis Log. 
tsjvsr , CoJm'.do

ks 1ak*t $o. bI1i4 M 
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everis *e dtsd e*res$, b4 sot. t 	 ,, 
frcs this Opo*tsr $ UaWj oX s2i.gsd aqsijmt ftmm.. so 
1.vo vil.1 jv _- dIiudgiis * . iw be Mssk tMis .qijimirrt 
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soj 

George C. &fridge 

ckia', Opototi V.vttt.s 

2. 2. Yopes 
_._''-*.----- - 	 _*__#-_____.*_,. 

5x*r, 8ersaz IZ 

Thor IL	 gaard

W&44iim.o3.dt.Z. á/27/6 
Cpyti ..t 

. C.sitt.. 
as.. u.t.i. 
Mr. liib*p, U$( 
Mr. Mii1sga.'d1 U5 
Mr. Jq Chasbqrs, *
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 

a. cbi.t C.øui.1Mste4 KlMuj Cc 
Cata*ct 44 Doskt 1 1& 

D.. *r. rsdg* 

*s1ar*.e *i.1* is ass t	 lstt.rr of Ziu 5 1956, sad 
w r.pb of J $, 1,56, is	 I	 zd tb. last o sst1m 

of yr 1att. The	 the otber petst. of sar latter boa 
been d.lmyad for tuethsiv U.eetien. I en	 tbst 
the aettoar it dispesil of 	 xU be loft 3arjtbr is the beati 
if the ,.çotstts	 sad the Asdit fltvisten tsb *tll be 
zpree0nt.d r . 

Chkf Cen be. roqited tMt tb. shiten sift.. .sisbli.k 
idsiaen .slvaip ptsss *11 the 	 psbbe aetarial is iá as heM 
u at.rest. This peosadens asol aa't be asi	 for * asr of 

(1) the .iss ..m.bliabad boss sight dsla7 the dtspoaiti 
of the prepe. h	 it sight be asris2 (2) tbsy. desbtloss vss3

he a *asr of $.ssss it srespiadm.os be* sal irt bose it i 
be *.ssib1	 as be tss! all the itos foes the iiosrde 

heas; sad en *sijfiser en the $ vusl bi as inch aer. abent 
ittbenssis.srb.s.. 

It is w indenstsadi thet . tas vill u*. on 
to aset vith as is the	 of the 3. 

sgsad to ad$estta to be aed the vc*ehe?s, I. 
thisk latter of J. $ .siold be apç1iid to all the adjsoete to 
be as4e • It is enr sad r.a4bUit to aiim. beth a13as.s 
and diasflaes0 isaosss

$:: 

(S4gn) L 1. Chambsi 

JIar L. Cbees, cbi$S 
JlChnmbers/wb	 Citr**t A$itr*tice 
June 22, 3.956	 ft*e&oe . 

Copy to: Docket 
Adr. Reading FJ.e' 
Mr. Chambers
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UNITED STATES

DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C. 

JUN -8 1956 

D.sr .	 2*g: 

Iet.rmei* 1* i	 to	 3sttrnr of 7 5, 1956, r.3*ti 
to the ipe..m t2e1 *4It of the sbo*.ft*4 **to.at Xt aç*rs 
thet the ai2* f.sbures of	 )*t.r iix	 In the mst

ta *tSt*i sohed ot the *4 of the %ett*r. 

!	 to the vot, the Sane*i* of ti 
tb. opstw ftl. * *reoe4 4(. i wsr to y*z ..m4 

.t1*, tt'%hS .i's jriUs sM tjr n kthg .reoptt 
to dstuu*i*e	 st, if there are d!11ro*, oseciud, if there 

are *PT1uil to be .*eI to the Op*t.r's .1*2*. This, In au iU be the rsst	 to hea*1. tM situatlA*.. 

Ueeri2' 'r*, 

(Slgd)' J, L ChrnSers 

3*y L.	 Cht*f 
•	 c	 Aaistr*ti 

*4 LIt )triaiast 

JLChainbers/wb 
Jun 8, 1956 

Copy to: Docket 
Amr. Reading PIle 
Mr. Chambers



UNITED STATES

DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 

224 New Customhouse 
Denver 2, Colorado June 5, 1956 

Mr. J. L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Abn{nlstration 
Washington 25, D. C.

Re: Chief Consolidated Mining Company 
Contract Idn-E4, Docket No. DNA 1 & lA 

Dear Mr. Chambers: 

In connection with the fii]. audit of the subject Operator's rec-
ords, there are several questions I would like your counsel on: - 

1. Disposal of Equipment - As I am sure you know, there has been 
some correspondence between the Executive Officer, ]EA Field Team, Region 
III, and the Operating Connnittee regarding the establishing of values on 
jointly owned equipment. I have prepared an analysis of the components 
charged to this account which I am attaching herewith. Sooner or later we 
are going to be asked for this and I thought it would be a good idea for you 
to have this data to review before rendering an opinion. 

2. In February, 1952 the Operator made an error of $176.79 in 
carrying totals of "Materials" forward. These amounts (November, 195]. - 
$54.39 and January, 1952 - $122.40) were paid by the Finance Officer in the 
month in which the amounts were claimed. 

3. On the voucher paid September 26, 1951 a disallowance of $79.29 
was made. This was prior to the period when the Finance Office was listing 
the disaflowances and attaching a "Disallowance Schedule" to the Executive 
Officer's Docket. Correspondence in the Finance Officer's files indicated 
that the Operator was advised regarding the disallowance. After some addi-
tional correspondence an amount of $59.47 was reinstated by the Finance 
Officer. The difference between $79.29 and $59.47 is $19.82 ihich is the 
amount I disallowed at the time of the audit. The Operator never did re-
claim the $59.47, and the first indication in the files that he was aware 
of this matter is shown on the final NF-'104 dated March, 1955, where this 
amount is shown in the "Total" column. 

This whole matter is somewhat hazy to me, but I vaguely recall we 
discussed this item when we were in Salt Lake together in June of 1952.



. 

As I see the situation, it boils down to this: - 
The figure of $307,1438.85 iS understated $176.79, and no reclaim of the 
$59.47 has ever been made. Will it be in order for me to 

(1)Advise the Operator to file a corrected MF-l04 showing the $176.79 
and. a reclaim of the $59.47 7 

(2) Make these adjustments in n final audit report 7 If so, how will I 
show the increase in the Operator's claim 7 

With the background of this contract, I thought it prudent to 
submit these questions for your consideration and counsel. 

Sincerely yours, 

T, H. Brading 
Enc.

-2-.
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Contract Idm-EJ

June, 191 
Vpucber_ 

Equipment	 $42,998.06 
Pipe and Fittings	 12,073.60 
Cable	 24,565.15

Track and Accessories 
Fixed Fee	 1,000.00 
Material and Supplies / 	 2,399.02 
Labor, etc.	 5.27I.5h. 

$98,310.37 
Less: Net Disa.Uowance	 ________ 

$98,310.37 

	

_________	
$142,454.69 

August, 1951

Voucher 

$ 38,568.90 
12,710.67 
1,006.54. 

151.84 
1,000.00 

11,373.34 
77.66). 22 

$142,474.51 
19.82 /

Total 

$ 81,566.96

24,784.2'7

25,571.69


151.84

2,000.00

13,772.36

92.9371.76


$240,784.88

19.82 

$24o,765,o6 

$240,705.59 
59.47 J 

$240,765.06 

MF-.104 6/30/51 to 6/30/53 dated 3/29/53 shows: - 

Pumping System 
Audit Adjustment 6/27/51 

Supplies includes hardware, electrical fittings and wire, explosives, timber, 
cement and other materials and installing equipment. 

/ Labor includes labor, supervision, taxes, insurance and rental of equipment. 

J Applicable to labor.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 

22L. New Customhouse 
Denver 2, Colorado	 January 31, 1956 

Memorandum 

To:	 Chairman, Operating Committee, DHA 

From:	 Executive -'fficer, DA Field Team, Region III 

Si.thject: Doc1t No. DMEA 1 and lÀ Lead-Zinc), Contract Idin-EL, 
Chief Consolidated Mining Company, Juab County, Utah 

In conjunction with the liquidation of the vernment's 
interest in the jointly owned property acquired under Contract ldn 
ELI, we are enclosing for your information the original and three 
copies of an inventory prared by W. E. Young, 1 ining ngineer, 
Bureau of 1ines, and transmittal thereof by Stephen R. Wilson dated 
January 27, 1956. The inventory is incomplete as to all property in-. 
volved because of its inaccessibility. 

W. N. Traver 

i!nc1osures

C 
.O. 

P
Y



UNITED STATES

DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES	
DM 1600 EAST FIRST SOUTH STREET	

Date Rec'd
SALT LAKE CITY 12, UTAH

JAN 301956 

_________	

BUREAU OF MINES 
Denver, Colorado 
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()	
•	 UNITED 'STATES 

DEPARTMENT OF THE INTEW ,;t/ 
DEFENSE MINERALS EXPLORATION ADMIN 	 ATIt*Ià	 . ,..' 

OPERATOR'S MONTHLY REPORT A4D, VOUcHER 
TMIJAflO	 U44P 

Month of	 , ----------------, 195.	 Docket No. DME'A	 Contrac 
Operator's Name 

Address ---
Contract Amount, $--------------lovernment Participation: 	 %

Bureau No. 42-R1036.5 

t,$----------------------------

FOR OPERATOR'S USE
	

FOR GOVERNMENT USE ONLY 

ITEMS OF COSTS

	

Monthly	 Totals Previously	 Totals To Date	 Approved 

	

Total '	 Reported	 Monthly Total 

(1)

Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting 
Drifting-----------------------------

(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 

(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives.......................... 

Pipe 
Track................................ 

(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 

(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 

Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 

(8) Contingencies (specify):

Approved Totals	 Approved Totals 
Previously Reported	 To Date 

_______________________ ___________ 	 _______________________ ________________________ 

TOTALS	 /7IP 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested inT ' ify been received. 	

that this account is correct and proper for pay-Date	 5Pavee	 -	 ment in f.ho ornr,,,,t ,f. 

Per	 f7.j	 -- Title 
• When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 

the company or corporate name, as well as the cajaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 

NOTE.—Tl(le 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully false statement or representation to any department or agency of the United States as to any matter within Its Jurisdiction.

(Instructions on reverse)

Signatu'Y
(Authorize •ertifying Officer) 

Date7/d47 v2?2 ?-- -(See other side)



(Fo, Govsvn.,.nt us. only) 

CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 

Exploration Administration project under Contract 	 in accordance with the terms of the ëontract. 

Signature	 etaeDate 

APPROVAL BY DMEA Ex UTIVE OFFICER on ALTERNATE: AIab5 aLt2i 
Signature	 . _--- ---------- £ fExeCUtIV0ffii' 	 Date J!!L. 

MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 

required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 

(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and

(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 

The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 

Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 

The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 

Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 

Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 

Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a

third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "lYeprecia-
tion". 

Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 

Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 

Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 

Item (8) includes any unforeseen costs not included in the 
other stven categories. 

The original of Form MF-104 when submitted for reim-
bursable expen5es incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 

Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Bureau No. 42-R 1151.2 Form MF-104A 
(April 1952)	 •

UNITED STATES

DEPARTMENT OF THE INTERIOR J 

DEFENSE MINERALS EXPLORATION ADMINISTRAT ! 

OPERATOR'S UNIT COST AND PROGRESS\ 

TERTT(ATIOW AGN! , TA	 iuth 
Month of ... --------195,	 Docket No. DMEA 
Operator's ame----------------------------------

Address
& Dro1. Tifl11	 tate citc •

k 

i956 ' 

OPERATION UNIT ii COSTS Tms I tJN'tTs Tms	
AUTHORIZED BY CONTRACT 

MONTH	 MONTB	 COSTS TO DATE	 DATE	 TO DATE 
Uiciis TO	 UNIT CosTs _____

Unit Costa 

Drifting.............................. 
Crosscutting 
Raising 
Shafts--------------------------------
Wi nzes 
Drilling: Core...................... 

Churn 
Auger.................... 

Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trails_-------------

TOTAL DISTRIBUTED CosTs----- - II-----------------I---------------II-----------------------

Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc

1111111EEIIII jIjj 	 IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIZIIIIII 
The undersigned company, and the' official executing this certification on its 

behalf, hereby certify that the information contained in this report is correct and REMARKS. 

complete to the Jest of their knowledge and belief. 

D

—p' NOTE.—Tltte 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wflhftifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.

(Instructions on reverse)

AUTHORIZED BY 

(For Government use only) DMEA 
DEPARTMENT OF TIlE INTERIOR 

APR 24 1958 
REGIQN 111


DENVER caLogAbt



•.

INSTRUCTIONS 

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which • may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form rvIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 

In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on, man day of 1abor charged to jich 
hases, or on some other equitable basils. "Operating Equipment", "Initial Rehabilita-

tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by 'Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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j

U. S. DARTMENT OF THE INTERIOR fai 42LQZ)	 BUREAU OF MINES 

LJiiJLao

Hg D1S 

LJLi JL_Administrative Audit Difference Statement 

'S __ __ 

I *luI	 *	 Reference: *Ik :$jS 

Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 

Amount Claimed $ 4iLlflPa$ 

Difference	 $	 55S$ 

Amount Approved $ 6UtiP 

The reason for the difference was due to: 
I	 at	 rsiI*	 tp 

	

*mN am	 Ji*	
;;	

$w 
at aus *i*Miøg sM.vas issqN)m em	 lMpsvW* ssa W 
IPMI* $*1VII. JVI4P	 *SV 3I,p $i 

1MM'Ø 1JñII ImSimn (j.i * ,$)	 ____ 
...... 

IN ___

/	 / 
Any reclaim for deductions made above must be supp9rted by the / 

ORIGINAL of this form.	 .	 ,./ 

Very sincerely yours,

fl 
• 	 S

A	
J4 

N. E. Stokes 
• 	

S 	 Audit Section	 / U 
RIII .B & F Form No. 
Zl u.l5 ... 52 D



S 

(HIE 1 CONSOLIDATED MINDG COMPANY

6o8 Dooly Building 

Salt Lake City Utah 

Suarized Statement of Coat of Salvaging Jointly 
owned Equipment incurred subsequent to and under 


terms of Termination Agreement, 
dated January 30, 1956, Docket L*'IEA 1 and 1A, 

3econ Amended Contract IdmE 

Item	 Amount	 Total 

Direct Labor Tear 1956 per detail attached	 $ 71&5.00 

	

ft	 1957	 ft	 Oa.39 

	

c	 1953	 +,720.98 

ota1 Direct Labor	 $5,50 .37 

Sundry Supplies 1958 

Proportion of Hoiting Electric Power 1958 	 160.30 

Social Security Taxes paia, 1956 ($7145.00 x .02)	 114.90 

	

ft	 H	 " 3.957 ($61i 39 x .0225) 
158 ($14,720.98 x .0225)	 1o6.22 

Total Social SecurIty Taxes	 122.57 

th.enip1oyment Compensation Taxes 1956 ($7145.00 x 1.0%)	 7.l51 
"	 " 3.957 ($614.39 x 1.8%)	 1.16
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